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The meeting of the Council for Trade in Goods was convened by airgram WTO/AIR/2711 and the proposed agenda for the meeting was contained in document G/C/W/536.  The meeting proceeded on the basis of the following agenda.
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I. review of the operation of the agreement on trade-related investment measures (trims) under article 9

1.1
The Chairman recalled that at the July 2004 meeting the Council had received a joint proposal by Brazil and India concerning a study on the impact of TRIMs and of their elimination.  The terms of reference for this study were contained in document JOB(04)/93.  As far as he understood, there had been no new developments in Members' positions since the last CTG meeting.   
1.2
The representative of India reiterated the importance that her delegation attached to this agenda item and requested that the submission by her delegation and Brazil be discussed further.

1.3
The representative of Brazil supported the Indian statement.  His delegation also attached importance to this issue and was currently undertaking consultations to enable the subject to move forward. 

1.4
The Chairman proposed that the Committee take note of the statements made and agree to revert to this item at a future meting.

1.5
The Council so agreed.

II. regional trade agreements

A. Free trade agreement between Turkey and tunisia

B. Interim free trade agreement between turkey and the palestine liberation organization for the benefit of the palestinian authority

C. free trade agreement between croatia and serbia and montenegro
2.1
The Chairman drew Members' attention to the three Agreements listed under this item that had been notified under GATT Article XXIV.
  The texts of the Agreements and their notifications had been circulated in the documents listed.  In the absence of comments, he proposed that the Committee on Regional Trade Agreements carry out the examination of the above-mentioned Agreements in accordance with the following terms of reference:  "to examine, in light of the relevant provisions of the GATT 1994, the trade agreements just referred to and to submit a report to the Council for Trade in Goods.  It is understood that the understanding read out by the Chairman of the Council for Trade in Goods under item 7 of the agenda of the meeting of the Council for Trade in Goods on 20 February 1995, as contained in document WT/REG3/1, will apply mutatis mutandis to the examination of the agreements.  It is also understood that, during the examination, due account will be taken of the intrinsic differences between customs unions and free trade areas".
2.2
The Council so agreed.

III.
TRANSITIONAL REVIEW UNDER PARAGRAPH 18 OF THE PROTOCOL OF ACCESSION OF THE PEOPLE'S REPUBLIC OF CHINA

3.1
In accordance with paragraph 18 of the Protocol of the Accession of the People's Republic of China ("the Protocol") in document WT/L/432, the Chairman explained that the CTG would report to the General Council on the Transitional Review Mechanism (TRM).  He suggested that the Council proceed in two stages.  First, the CTG subsidiary bodies were required to transmit their reports to the Council for Trade in Goods.  This they had done and, as a first step in the review process, he gave Members an opportunity to make general comments on those reports, and then proposed that the Council take note of the Reviews that had been carried out in these bodies.  Then the Council would turn to its own report.  The Chairman recalled that the following subsidiary bodies had carried out the Review:  Committee on Market Access (document G/MA/164 and G/MA/W/74 which contained information China supplied after completion of the Review);  Committee on Agriculture (G/AG/21);  Committee on Customs Valuation (G/VAL/59);  Committee on Sanitary and Phytosanitary Measures (G/SPS/38);  Committee on Technical Barriers to Trade (G/TBT/17);  Committee on Import Licensing (G/LIC/14);  Committee on Rules of Origin (G/RO/61);  Committee on Anti-Dumping (G/ADP/14);  Committee on Subsidies and Countervailing Measures (G/SCM/118);  Committee on Safeguards (G/SG/80);  and Committee on Trade-Related Investment Measures (G/L/751).

3.2
The representative of the United States recalled that the WTO was nearing the end of the fourth annual transitional review of China's efforts to implement the commitments in its Protocol of Accession to the WTO.  His delegation believed that the TRM remained an important and useful mechanism, serving the interests of China and of other WTO Members.  It provided Members with the opportunity to seek clarifications on China's policies and practices.  China, in turn, had the opportunity to clarify its approaches and actions, in order to prevent misunderstandings that could lead to trade frictions.  Perhaps the most important aspect of the TRM was that it also provided a forum for Members to convey to China their views, expectations and concerns regarding China's efforts to comply with its WTO obligations.  China then had the opportunity to explain its views and to inform Members about how it had addressed their expectations and concerns.   The TRM was an important and useful exercise in transparency, one of the fundamental principles underlying the WTO Agreement.  His delegation believed that many of the TRM exercises in the subsidiary Committees generated productive exchanges and it was evident that China put a lot of time and effort into reviewing and considering Members' questions and preparing responses.  However, there were areas in which China could improve.  It would be helpful if China could bring experts from capital to the reviews;  in some cases, their absence prevented productive exchanges during or around the reviews.

3.3
His delegation highlighted concerns that it had raised during the reviews in the subsidiary Committees.  Several areas of concern were raised in the SPS and Agriculture Committees, and his delegation focused on two BSE-related issues.  Its strongest concern involved China's BSE-related ban on US beef.  It was nearly two years since China imposed its ban on US beef, and China had still not offered any explanation of its actions or the necessary regulatory steps for lifting the ban.  Dozens of countries lifted their bans on US beef.  Each of them had, at a minimum, provided the US with a detailed explanation of the regulatory steps necessary to decide on the US request to lift the ban.   His delegation strongly urged China to take immediate steps to ensure that its regulatory authorities moved quickly to address this problem.  His delegation also expressed concern about the de facto ban that China maintained on low-risk, non-ruminant origin products from the US.  China's ban was ostensibly based on concerns about BSE, but these products should never have been banned under existing OIE (World Organization for Animal Health) guidelines.  His delegation continued to urge China to take immediate steps to lift this ban.

3.4
Another area of concern related to China's continued fire blight-related ban on the importation of US apples, pears and plums.  His delegation had asked China to move quickly to modify its ban to allow the importation of mature fruit which were free of symptoms, consistent with the decision of the Appellate Body in Japan – Measure Affecting the Importation of Apples (WT/DS245/AB/R).  As in prior reviews, his delegation also focused on China's Quarantine Import Permit (QIP) system.  China's regulatory authorities seemed to frequently use this system to intervene in the market in order to control the pace and quantity of trade in agricultural commodities.  This was one of the most important issues affecting the United States and China's other agricultural trading partners.  His delegation also expressed continued concern about China's VAT policies and practices as they related to corn.  This was an area where US exporters had complained about ad hoc treatment and other irregularities that favoured domestic producers.  As a result, his delegation sought, and continued to seek, needed clarifications from China.  

3.5
Before the Market Access Committee, his delegation raised three important issues.  The first concerned one of the initial measures implementing China's new automobile industrial policy.  Here, the United States, like other Members, expressed strong concern over regulations issued earlier this year addressing tariffs on imported auto parts.  These regulations would likely break China's tariff bindings by applying the higher tariff rate for complete vehicles to many imported parts.  The regulations also called into question China's commitment to eliminate local content requirements.  So far, these regulations had created significant uncertainty for US and other foreign suppliers, and his delegation looked forward to China remedying this situation as soon as possible.
3.6
The representative of the European Communities also attached great importance to the functioning of the TRM.  Transparency was an essential element of WTO Membership, and while the TRM was specific to the China Protocol of Accession to the WTO, it was not terribly different from the trade policy reviews to which every Member was subject.  China had reaped enormous benefits from its access to the liberal and transparent trade environment provided by the WTO.  China was now a major trading partner, and had a key stage in the proper functioning of this institution.  His delegation looked to China to show leadership in setting the example of providing detailed answers to legitimate concerns of all Members.  This could only contribute to mutual trust and dispel concerns about, for example, the enactment of industrial policies that appeared to feature elements not compatible with WTO commitments.  His delegation was grateful for the replies received in the various subsidiary bodies and the efforts China had made to resolve some of the concerns.  Nevertheless it hoped for more detailed replies than in the past to the questions that his delegation and other Members had raised in the subsidiary bodies.  His delegation had provided advance questions for the CTG-specific review also.  Some questions overlapped with the US and these were in three domains.  The first concerned Chinese export restrictions, in particular coke.  The second concerned the measures for the import of automobile components fulfilling the characteristics of a whole vehicle, which the US had also raised.  The third was his delegation's concern over lack of subsidies notifications.   He added that a fourth area of concern was the timing of the opening of negotiations with China to join the Government Procurement Agreement.  

3.7
The representative of China stated that his delegation had made tremendous efforts to respond to questions and concerns raised by Members.  It believed that it had clarified and explained its positions on all of these issues, and that it had legitimate reasons and concerns with regard to all of the issues raised which had been dealt with in a WTO-consistent manner.  The review process was certainly helpful for Members to understand better the positions and the background in China with regard to the issues raised.  That said, his delegation also had some concerns with the review process itself.  In its view, some of the questions had been raised repeatedly and China's positions had been explained many times over the years, as reflected in the minutes of all the subsidiary Committee meetings in which the TRM took place.  Members should refrain from giving such extra burdens to developing Members like China, particularly in light of the heavy tasks leading to the Hong Kong Ministerial.  Another concern was the late presentation of questions to China which made them difficult to deal with.  His delegation would work professionally and pragmatically to respond to the questions raised but did not want its efforts disturbed by the late presentation of questions.  Finally, his delegation thanked Members for their interest in China's trade policies and regime;  China had the same interest in other Members.  His delegation looked forward to further exchanges with Members on issues of mutual trade interest, and to more stabilising trade relations which were healthy not only for China but for other Members.

3.8
The Chairman proposed that the Council take note of the statements made and of the reports from the subsidiary bodies on their respective TRM exercises.  Afterwards, he proposed that the Council move to the CTG-specific TRM.

3.9
The Council so agreed.

3.10
With respect to the CTG-specific Review, the Chairman stated that China was required to provide information to the CTG in accordance with paragraph 18.1 of the Protocol of Accession.  The relevant information requirements were listed in Annex 1A.  China had submitted the required information in document G/C/W/539.  He also drew attention to questions from Japan in document G/C/W/532, questions from the United States in document G/C/W/530 and 537, and questions from the European Communities in document G/C/W/538.  

3.11
The representative of Japan agreed with the US and the EC on the value of the TRM process and also commended China for its great efforts to respond to the questions that made this process most productive.  Japan was also pleased to see that there was some good productive and informative clarifications for progress.  At the same time, there were still issues that concerned his delegation.  On the specific issues raised in his delegation's submission, he made some brief points.  His delegation had raised the system of complete automobile features several times, and it carefully listened to the past explanations by China.  However, it remained concerned in light of the consistency with the spirit of China's commitment in paragraph 93 of the Report of the Working Group on the Accession of China, and with Article II of the GATT.   His delegation would appreciate additional efforts by China to address the concern which was also shared by other Members as well.  With regard to fluorite and coke, Japan questioned the justification under Article XX(g) of GATT.  This Article stipulated that regulation on domestic production and consumption should accompany trade restrictions introduced for conservation of exhaustible natural resources.  All natural resources except for renewables were exhaustible in principle.  However, his delegation did not believe that this was the way in which Article XX(g) should be interpreted.  Japan requested solid reasons why the measures noted were GATT-consistent.  Japan acknowledged that the production of coke had environmental impacts that China was trying to address very seriously.  The environmental problem was also a serious problem in Japan in the past and his delegation understood the importance of solving these problem.  However, the policy measures chosen should be most straightforward to avoid pollution.  His delegation believed that environmental regulations and their effective enforcement were primary means;  trade-restrictive policies should be avoided.  With regard to government procurement, his delegation shared the views of the US and Japan and looked forward to good news from the Chinese delegation.

3.12
The representative of China, before responding to the detailed questions, noted that some of these questions had already been dealt with in the subsidiary bodies.  In this respect, he reiterated China's position with regard to the relationship of the mandate of the subsidiary bodies vis-à-vis the mandate of the CTG.  His delegation provided the following clarifications regarding the questions raised by Members.  Regarding importation and distribution of books, newspaper and magazines, pursuant to Articles 14 and 16(a) of the revised Foreign Trade Law, the Chinese government had the right to restrict the importation or exportation of products to protect public moral, public interest and national security.  This was not contradictory to Article XX of GATT 1994.  In accordance with the Foreign Trade Law, the Administrative Regulations on Publishing and the Catalogue for the Guidance of Foreign Investment Industries stipulated that any Chinese enterprise, foreign invested enterprise or wholly-foreign owned enterprise could engage in exportation of newspapers, books and magazines, while for the purpose of protection of public moral, importation of foreign publications should be done only by certain enterprises.
3.13
Regarding distribution of imported publications, China’s service schedule read, “For these products, foreign service suppliers will be permitted to engage in the distribution of books, newspapers, magazines, pharmaceutical products, pesticides and mulching films within three years after China's accession, and to engage in the distribution of chemical fertilizers, processed oil and crude oil within five years after China's accession.”.  In accordance with the commitments in the Accession Protocol, China had already opened its market to foreign invested and wholly foreign owned enterprises to engage in wholesale and distribution of Chinese books, newspapers and magazines in China.
3.14
Regarding trade in coke, it should be noted that the raw material for making coke, coal, was an exhaustible resource and coal mines had already been excessively exploited.  At present, reserved coal mines in China, which could be used in coke production, were estimated to guarantee sustainable use for coke production for, at most, only 100 years. Taking into account the losses from the mining and production processes, the coal reserves could actually last for only 40 years.  Under these circumstances, China carried out a series of measures to control the domestic production and consumption of coke.  First, on 1 September 1999 and 1 Jan 2000, the SETC published the first batch of Catalogue of Prohibition of Repetitive Project Investment in Industrial and Commercial Area, the Second Batch of Catalogue of Outdated Production Capacity, Techniques and Products.  Second, on 27 May 2004, nine ministries jointly published the Circular on Streamlining Administration on Coke Industry, which stipulated that small coke factories must be shut down and qualified manufacturers have to pay a high pollution fee;  that all the coke projects after 2000 must be reviewed and those failing to meet the published standards were terminated;  and more effective enforcement against illegal sales of export quota licenses for coke.  Third, on 16 December, 2004, the National Development and Reform Commission published Announcement No. 76 of 2004, which set the standard for market access in the coke industry. The standard applied to both domestic and foreign enterprises. It showed the Chinese Government’s determination to streamline and restore market order in the coke industry. 
3.15
At present, as a result of those effective measures, domestic order in the coke market was restored.  The export price of coke was only 130 US$/ton, which equalled the coke import price of the United States.  Therefore, it was not proper to say that, “a significant portion of the export price remained attributable to the practice of selling export quota certificates“ or that, “the export price remained artificially high”. Moreover, as the present coke price in the international market was already lower than the production cost of many coke producing countries, maintaining the quota system on coke could guarantee the international market price remaining at a rational level, estimated to be 200-220 US$/ton.  However, he pointed out that one Member, on one hand, implemented an anti-dumping tax on China’s coke export, while on the other, urged China to abolish its export control on coke. He asked if the Member could provide the rationale for such self-contradictory behaviour?
3.16
Regarding the Agreement on Government Procurement, the Chinese government was taking positive steps to initiate negotiations. Recently, a joint study group at the Ministry level had been established under the leadership of the Ministry of Finance. His delegation expected the study group to turn out concrete outcomes in the near future.  Regarding transparency, the Chinese Government had been faithfully implementing its accession commitment. At present, Ministries and agencies were supposed to submit copies of their newly published laws and regulation to MOFCOM, which was trying to include all the trade related laws and regulations in the Foreign Trade and Economic Relation Gazette published by MOFCOM. However, it should be noted that although the MOFCOM Gazette may include all the trade-related laws, regulations and administrative measures, other ministries or agencies could still publish their own gazettes to make their policies known to the public.  This had proven to be an effective method for public opinion solicitation.  As for the public opinion solicitation process, most of the drafted trade related laws and regulations were to be published on the websites of respective competent government bodies, which provided an easy access for interested parties to make their voices heard.  Besides, public hearings, symposiums and discussion groups were also held to involve interested parties. 
3.17
Regarding the rationale for export controls on fluorspar, his delegation had been clear during the previous TRM and it seemed unnecessary to repeat the points which remained unchanged.  Regarding border trade, China did not maintain any country-specific preferential treatment at present.  Regarding iron ore, the Chinese Government had not been informed by the industry association of the promulgation of any standard yet.  Regarding the tax base for the consumption tax applied to imported goods, his delegation believed that there was a misunderstanding due to translation of the regulation;  the formulas to calculate the tax base were the same though the Chinese wording may seem different. His delegation would welcome a bilateral technical communication after today’s meeting. 

3.18
The representative of the United States thanked China for the detailed responses.  To follow-up on a couple of points, he noted that with regard to the importation of books, newspapers and magazines, his delegation had a difference in view.  China's commitment to allow the importation of books, newspapers and magazines was clear from its accession agreement.  China was allowed to reserve for state trading certain products listed in Annex 2, and books, newspapers and magazines were not among the products listed in Annex 2.  His delegation understood China's stated concerns about protecting public morals.  Whatever mechanism China wanted to use to do that, it still needed to figure out a system that would allow foreign enterprises and individuals to import books, newspapers and magazines at the same time.  With regard to the distribution of books, newspapers and magazines, his delegation was happy to hear that China considered this sector to be fully open.  His delegation raised one measure in its questions, the administrative measures on subscription of imported publications which seemed to, in part, restrict distribution to state trading enterprises.  

3.19
With regard to the coke export quota system, his delegation appreciated the detailed comments from China on that issue.  Whatever system China implemented, it must not discriminate in its efforts to protect the exhaustible natural resources.  The current quota system was discriminatory against exports of coke.  He appreciated the Chinese delegate's comments about the consumption tax issue and looked forward to discussing bilaterally the translation issue.  Lastly, there was one question regarding border trading for which his delegation would welcome information from China.  Specifically, what were the currently applicable value added tax rates for logs and for sawn wood?

3.20
The representative of China briefly responded to these points.  On newspapers and magazines, his delegation maintained that China's commitment with regard to these products, both in the distribution and the import and export side, was faithfully implemented and did not affect China's right to take necessary measures for the protection of public morals and other legitimate concerns.  That being said, his delegation's position was quite clear.  On the issue of coke, he did not have much to add since the positions of China had been explained clearly.  Lastly, on border trade and specifically regarding a preferential arrangement with Russia, his delegation explained clearly that China did not presently have any country-specific preferential arrangements.

3.21
The Chairman thanked the delegation of China for the answers that it had provided and also those delegations that had raised questions and made comments.  He proposed that the Council agree to proceed with the preparation of a brief factual report on the TRM with references to the relevant documents and with the portion of the minutes of this meeting relating to the TRM attached.  The CTG report, together with the reports of the subsidiary bodies, would then be transmitted to the General Council.

3.22
It was so agreed.

IV.
MARKET ACCESS MATTERS

D. Committee on Market Access – Periodic Report of the Committee 
4.1
The Chairman drew Members' attention to the periodic report of the Committee contained in  document G/MA/163.  As the report was factual in nature and reflected the work undertaken in that body, he suggested that the Council take note of it. 

4.2
The Council so agreed.
E. Introduction of Harmonized System 1996 changes into WTO Schedules of Tariff Concessions – Request for a waiver from israel
4.3
The Chairman stated that this item concerned a request for a waiver in connection with the introduction of HS96 changes into WTO schedules.  The request was contained in document G/L/744.  Pursuant to Article IX of the WTO Agreement, this request for a waiver extension and a draft decision in document G/C/W/528 was before the Council for its consideration.  Since the Committee on Market Access had already taken note of the factual information provided by Israel, he proposed that the Council forward the draft decision to the General Council for adoption.

4.4
The Council so agreed.
F. INTRODUCTION OF HARMONIZED SYSTEM 2002 CHANGES INTO WTO SCHEDULES OF TARIFF CONCESSIONS – REQUESTS FOR A WAIVER

4.5
The Chairman drew Members' attention to the draft waiver decision circulated in document G/C/W/533, which had been made in connection with the introduction of HS2002 changes into WTO schedules of tariff concessions.  This draft waiver decision was the subject of consultations in the Market Access Committee and had been forwarded by that Committee to the CTG for action.  He proposed that the Council forward the draft decision to the General Council for adoption.

4.6
The Council so agreed.

G. Background Information on Certain Uncertified commitments

4.7
Turning to the agenda item entitled "Certain uncertified commitments", the Chairman drew Members' attention to document JOB(05)/167 which gave background information on certain approved but uncertified commitments and proposed a way of  bringing them into force.  He understood that this situation arose due to the lack of entry into force of two legal instruments at the time, namely the Geneva ( 1994 ) Protocol and  a proposed Supplementary Protocol to the Marrakesh Protocol.  The Committee on Market Access had been discussing this matter during the course of the year, and reached agreement that the solution outlined in this document should be followed in order to remedy the legally anomalous situation currently existing with respect to those commitments. The solution would consist of  the CTG agreeing that these uncertified commitments should be brought into force by  means of  certifications issued by the Director-General.  The certifications would state that the modifications would enter into force from the date on which they were annexed to the Geneva (1994) Protocol or, in the case of the proposed Supplementary Protocol to the Marrakesh Protocol, the date on which they were deemed approved or verified.  Additionally, each certification would also explicitly state that it was without prejudice to any modifications or rectifications to tariff concessions made effective subsequent to that date.  He proposed that the Council agree to the procedures and course of action outlined in the background note.
4.8
The representative of Ecuador noted that paragraph 9 of the document spoke about the certified schedule of the EC 12 Member States.  She asked why there was not a legally valid schedule after the enlargement of the EC to 15 Members?  Why had so much time elapsed without a certified schedule for the 15 Members?  She also asked what the legal difference was between approved and certified commitments?  She was concerned that countries had no legal certainty as to what had been bound in the EC after the enlargement to 15 Members and how this would affect the enlargement to 25 Members?  Ecuador was concerned because it was in the process of Article XXVIII(c) and XXVIII negotiations due to the EC enlargement.

4.9
The representative of the European Communities regretted that without advance notice, he was not able to provide much information on the question.  As he understood matters, the lengthy certification procedures after the XXIV:6 negotiations occurred when the last Member of the 148 Members agreed with the schedule.  But he would have to check the records to give a more precise explanation.

4.10
The representative of Ecuador asked whether the Chairman or the Secretariat could provide further explanation as to why almost ten years were needed in order to have this document.  Maybe negotiations were not terminated with all the Members of the WTO.

4.11
The Secretariat noted that a response to this question had been provided during the relevant discussions in the Committee on Market Access.  However, the issue of the EC enlargement negotiations was separate from the issue addressed in the background note.  This issue focused on certain commitments at the end of the Uruguay Round which were not certified.  A large number of uncertified commitments existed in the CTS database;  some of them happened to be in the EC schedule, but this was separate from the issue of the enlargement of the EC to 25 Member states.  
4.12
The Council agreed on the solution outlined in the background note to bring into force the outstanding uncertified commitments.
V.
UNITED STATES – REQUEST FOR WAIVERS FOR AFRICAN GROWTH AND OPPORTUNITY ACT, CARIBBEAN BASIN ECONOMIC RECOVERY ACT, AS AMENDED, AND ANDEAN TRADE PREFERENCE ACT, AS AMENDED

5.1
The Chairman recalled that the United States circulated, in advance of the CTG meeting of 11 March 2005, three requests for waivers in documents G/C/W/508, G/C/W/509, and G/C/W/510.  The first document consisted of a request for a waiver for the Caribbean Basin Economic Recovery Act (CBERA), the second document consisted of a request for a waiver for the African Growth and Opportunity Act (AGOA), and the third document consisted of a request for a waiver for the Andean Trade Promotion Act (ATPA).  The United States also circulated supplemental information to each of these requests in G/C/W/508/Add.1, 509/Add.1 and 510/Add.1.  This matter had been discussed at the 11 March, 15 June and 15 July meetings of the Council as well as in three informal meetings.  At the 15 July meeting, it was agreed that he would make a report on his own responsibility to the General Council on the CTG's consideration of this matter.  This report was made to the 27 and 29 July 2005 General Council meeting.  Following his request, the General Council agreed that the CTG should continue its consideration of this matter and report back when it had completed this work.  

5.2.
He added that during the informal consultations a series of questions and answers were exchanged.  These questions were circulated in documents G/C/W/516, 519, 520, 527 and 534.  The responses were circulated in documents G/C/W/518, 526 and 531.  The most recent consultations on this matter were on 27 October 2005.  At that meeting, some delegations indicated that they were waiting for reactions from their capitals on the latest series of responses to Brazil's questions circulated by the United States.
5.3
The representative of the United States provided responses to the questions posed by India.  Copies of the responses were provided to the Secretariat for Members' immediate review.  His delegation would also submit these responses formally for circulation as a WTO document.  This would be the fourth written submission his delegation had made in its efforts to assist Members in fully understanding these important programmes.  This was also the fourth formal meeting in which these requests had been examined, and his delegation had also participated in three informal sessions on these requests.  His delegation considered that Members had had by now ample opportunity to explore fully any questions and concerns with regard to the requests.  In addition, the beneficiaries of these programmes had also presented at some length their views on the importance of the positive economic impact these programmes had on trade and investment in their countries.  His delegation and beneficiary Member delegations believed that the Council should move towards completing the examination phase of the requests so that the positive impact on the economies of the beneficiaries could be enhanced by the greater predictability and certainty that WTO approval of the requests would provide.  His delegation hoped that the Council would be in a position to take a decision on this issue at its next meeting.

5.4
The representative of India informed Members that her delegation had forwarded a list of follow-up questions to the United States, to which she understood that had provided answers.  These questions had been circulated in document G/CW/534.

5.5
The representative of Colombia requested that a solution be found as soon as possible to this matter which had been pending for a long time.  As stated by the US representative, replies had been given to all the questions which Members had presented.  For his Government, the programme of preferences granted by the US was important because of the beneficial impact of substitute programmes to curbing the drug problem in Colombia.  The approval of this request for a waiver would give greater legal certainty as concerns obligations for all Members of the WTO.  Consequently, his delegation wished to conclude this process as soon as possible, hopefully by the next General Council.

5.6
The representative of Mauritius reiterated the importance that sub-Saharan countries attached to the AGOA initiative in promoting export-led growth and sustainable economic development in these countries.  The enactment of AGOA since 2000 had provided the necessary impetus to many sub-Saharan countries to enhance exports to the US market.  AGOA had given hope to the sub-Saharan African countries that they could better integrate into the international trading system, particularly at a time when such economies were facing the daunting challenges of globalisation.  AGOA was also contributing towards achieving the main objective of the Millenium Development Goals.  AGOA had also helped to generate investment and create jobs in the region.  The benefits of AGOA also had a spill-over effect to other sectors.  In light of this, it was of great importance for the AGOA initiative to be more predictable in the future, to continue promoting sustainability, stability and sustainable development in the region by fostering increased trade between the US and the sub-Saharan African countries, as well as investment by the US in the region.  For this to be possible it was crucial that the AGOA initiative be compatible with WTO rules.  His delegation therefore supported the request for a waiver by the US for the African Growth and Opportunities Act and hoped for an expeditious resolution of the examination process and a favourable outcome to the requests.

5.7
The representative of China, while appreciative of the US responses to its questions, was still confused about certain points and might need some further clarifications.  Since it had the answers from the US to the Brazilian questions, and there were new questions from India and answers from the US, his delegation hoped that its understanding of the programmes and requests would be clarified.  His delegation believed that there was need to revert to this issue at the next meeting.

5.8
The representative of Peru emphasised that this was a programme of the highest importance for her Government.  The programme was noteworthy for its trade impacts and its decisive support for the alternative development plan.  It showed that Peru was fulfilling the principle of shared responsibility against the production and trafficking of illicit drugs.  Her delegation considered that all the questions raised and the replies given covered the variety of subjects linked to this waiver request.  Her delegation urged Members to consider the time spent already on this matter, as well as the numerous replies given so as to achieve a satisfactory result as soon as possible to the requests.

5.9
The representative of Jamaica noted that Jamaica was a beneficiary of the Caribbean Basin Economic Recovery Act, CBERA.  The CBERA had played a very important role in the Jamaican economy.  Over the years it had facilitated increased trade and investment opportunities between Jamaica and the US.  Jamaica had also benefited in terms of export diversification, job creation and the development of productive capacity, particularly in non-traditional sectors such as textiles and apparel.  The CBERA had also facilitated greater integration between the Jamaican and US economies and had provided the platform for facilitating Jamaica's integration into the global economy.  Her Government attached great importance to the CBERA and urged Members to give favourable and expeditious consideration to the request for a waiver.  Jamaica supported the wish expressed by the US to have a decision on this matter by the next meeting of the CTG.

5.10
The representative of Kenya, as a beneficiary of the AGOA programme, also attached great importance to this scheme.  AGOA had assisted his Government in creating jobs and enhancing rural development, particularly in the area of cotton.  Like Mauritius and some other Members who spoke, his delegation would like to see a decision on the US request as soon as was practically possible.  He requested Members to take note of the US statement and those of others benefiting from these schemes so that, at least, these Members could continue to benefit from these programmes.

5.11
The representative of Ecuador was grateful to the US delegation for having presented the waiver requests.  Her delegation would be grateful to the CTG for maintaining the informal consultations on this matter.  Her delegation indicated that the US responses were still not complete.  However, her delegation was fully engaged in consultations and in a process of considered analysis which had given satisfaction to some questions asked by developing countries.  Her delegation considered these preferential agreements and systems purely provisional and temporary which may be justified when focusing on drug problems.  Obviously this had a social and economic impact on some countries.  These programmes contributed to economic development and offered sustainable economic alternatives for drug economies.  Her delegation therefore believed it was time to approve the requests and recommended that this be done at the next session of the Council.

5.12
The representative of Pakistan thanked the US for its patience and for providing answers to queries raised by different Members, including Pakistan.  His delegation had studied the answers provided by the US to the Brazilian questions and the Indian follow-up questions presented recently.  The questions raised in the latter were not only pertinent but also raised some interesting issues vis-à-vis the commitments undertaken by the Membership of the WTO under the GATT.  He reiterated that the schemes such as the ones for which waivers were being sought were laudable in that they provided some developing countries with help in their efforts to better integrate into the world trading system.  However, assurance was needed that these waivers did not construe or contain elements contrary to the dictates of the multilateral trading system under the GATT.  More clarity was needed to ensure that these schemes delivered what they promised but not at the cost of other developing countries or other Members of the WTO.  This was the basis for Members' questions on these waivers.  Bearing this in mind, his delegation would revert to the matter after further studying the US answers and receiving additional instructions from the capital.

5.13
The representative of Costa Rica said that it was clear that these schemes were of the greatest importance for the countries they affected.  The statements by the US, Colombia, Ecuador and Peru amongst others, showed the obvious importance of adoption of these requests as soon as possible.  The US had presented answers to the questions posed, including at this fourth meeting.  His delegation hoped that at the next meeting there could be formal agreement on these issues.

5.14
The representative of Senegal pointed out that countries such as his were intent on integrating into the international trading system by improving their offer capacity.  Such preferential schemes as AGOA helped to consolidate their offensive positions in foreign markets.  In view of these facts and circumstances, such policies should be supported.  This was the reason why his delegation urged other countries to accept the requests made by the US in respect of such preferential schemes.

5.15
The representative of Brazil reacted to some of the comments on how this process had been evolving.  The waiver requests had been presented belatedly and the beneficiary countries had been benefiting, as a number of them had noted, in spite of not having the waiver coverage.  It was indeed the on-going consultations and the constructive exchange of questions and answers that was enabling Members to learn more about the programmes, to clarify some of the issues and to make sure that their own interests as developing countries were also being protected.  The Brazilian delegation believed that the Council was now approaching a time when it would be able to take an informed decision on this issue.  His delegation looked forward to debating this issue at the next CTG meeting.

5.16
The Chairman concluded by stating his view that, at this stage of consideration of this item, the question and answer exercise was reaching the point of exhaustion.  He, therefore, proposed that the Council take note of the statements made and that the Council revert to this matter at its next meeting.  He intended to hold another round of consultations on these requests before the next meeting because it was his intention to circulate a draft decision on each of these requests at that meeting in order to move the process towards closure.
5.17
The Council so agreed.

VI.
CUSTOMS VALUATION AGREEMENT:  REQUEST FOR AN EXTENSION OF 
WAIVER GRANTED UNDER ARTICLE IX OF THE WTO AGREEMENT -
SENEGAL
6.1
The Chairman noted that, in document G/C/W/524, Senegal circulated a request for an extension of its waiver under Article IX of the WTO Agreement for the use of a system of officially established minimum values for a limited number of products.  He recalled that the General Council on 17 May 2004 approved Senegal's request for a waiver from its obligations under the Agreement on Implementation of Article VII of the General Agreement on Tariffs and Trade 1994 (Customs Valuation Agreement).  This Decision, contained in document WT/L/571, expired on 30 June 2005.  He also noted that Senegal, in accordance with its obligations under this Decision, had presented a report on the status of its implementation of the officially established minimum values for the products concerned.  This was circulated to the Council as document G/C/W/523.  He noted his understanding that Senegal was consulting with Members on this request.  In the absence of statements, he proposed that the Council revert to this matter at its next meeting.

6.2
The Council so agreed.

VII.
European Communities – request for an extension of Article XIII Waiver for the tariff rate quota for bananas of acp origin.

7.1
The Chairman drew Members' attention to the recent request circulated by the European Communities in document G/C/W/529.  In this document, the European Communities requested an extension of the current GATT Article XIII waiver concerning the tariff rate quota (TRQ) for bananas of ACP origin which was contained in document WT/MIN(01)/16 of 14 November 2001.   

7.2
He had carried out consultations among interested Members on this request.  By all indications, it appeared that given the general level of uncertainty during this period following the issuance of the second arbitrator's report concerning the rebinding of the EC tariff on bananas, some Members preferred not to have a discussion of this request today.  He believed that further time was needed in capitals to digest the arbitrator's report, to assess the relevant context in which this waiver was being requested, and for additional information.  He, therefore, proposed to revert to this matter at the next meeting of the Council.  

7.3
The Council so agreed.
VIII.
issues related to trade in textiles – submission of turkey

8.1
The Chairman recalled that at the last meeting the Council had begun discussions on the submission by Turkey as contained in document G/C/W/522.  19 Members had taken the floor and the statements, as was the usual procedure, had been recorded in the minutes of the meeting, contained in G/C/M/81.  It seemed clear from the numerous interventions made that there was no common understanding among the Members, particularly on the proposals contained in the Turkish communication.   It was agreed, however, that the Council would revert to the issue at the present meeting.  It was also clear that there was a need for consultations in advance of the meeting.  An open-ended consultation on the issue was, therefore, organised on 3 November.  At the consultation, a frank, open and informative exchange of views took place among Members and some clarifications were made.  However, he could not detect much convergence at the consultations in so far as substantive issues were concerned and urged Members to reflect on the situation before the present meeting.

8.2
The representative of Turkey drew Members’ attention to some major developments which had taken place since the July Council meeting.  A considerable number of goods, affected by the Agreement reached between China and the European Union, had been blocked at the European Union borders as the quota limits had already been reached.  The solution to the problem had been devised by cooperative work between the EU and China, within the limits of the Agreement.  The United States, which had for their part already imposed restrictions on seven categories of items, had initiated bilateral talks and had recently reached a comprehensive deal with China resembling the agreement between China and the EU.  Not only had textile and clothing producers from the EU and the US been negatively affected after the removal of quotas, but so had many others from various parts of the world.  Nevertheless, it should be emphasized that the real impact of the quota phase-out was still not felt to the fullest extent due to the safeguard measures which had been introduced.  Still, winners and losers were starting to appear among supplier countries.

8.3
The representative of Turkey referred to an ITCB paper dated 18 October 2005,  which identified China as the major winner of the post-ATC period.  The figures showed that China had experienced a strong surge in its textile and clothing exports to the US as well as to the EU market.  The increase in exports to the US in eight months had been 64% in value and 46% in volume, whereas it had been 48% in value and 40% in volume to the 25 EU Member States.  In the US market, the AGOA countries, Mexico and Turkey were among the losers.  In the EU market, the major losers were Sri Lanka, Thailand, South Korea, Indonesia, Morocco, Tunisia, Bangladesh and Romania.

8.4
He observed that, since the last meeting, there had been a mounting interest on the part of certain international organizations on the repercussions of the quota phase-out in the textile and clothing sector.  The International Labour Organization, which had included fair globalization in the textiles and clothing sector in its Sectoral Activities Program, constituted one of the outstanding examples in this regard.  The ILO had convened a tripartite meeting to provide guidance to governments, employers' and workers' organizations on how to share strategies, lessons and experiences throughout the supply chain;  how to best adapt to challenging circumstances;  and how to promote fair globalization in textiles and clothing in this post-ATC environment.  The meeting had also highlighted the need for the ILO in this extraordinary situation.  All of the above pointed to an incontestable fact, i.e. that Members did have a problem which should be further studied with a view to finding a satisfactory solution for all.

8.5
He drew Members’ attention to the fact that the WTO was the primary place to solve problems originating from the conduct of trade relations among its Members in matters related to the WTO Agreements and other associated legal instruments.  Therefore, he asked all WTO Members to demonstrate goodwill to take stock of the issues with the broader perspective of making globalization work for the benefit of all.  He had no doubt that they could all compromise on common and mutually satisfactory ground.  Turkey strongly believed that the WTO, which constituted the basis for international trade, should not remain idle on this problem.  Moreover, he recalled the significant number of countries that were willing to discuss this issue.

8.6
He also responded to the argument that there was no reason to treat this sector differently from the others.  Discussions regarding the textile and clothing sector had already taken place in the Sub-Committee on Least-Developed Countries.  In addition, issues relating to the post-ATC trading environment deserved special attention since this sector had received comprehensive and persistent protection, with the support of quotas, which had not been the case for any other industrial sector.  Moreover, no other sector had been as dispersed in the social and economic lives of developing countries as the textile and clothing sector, with effects on employment and income generation.  As a matter of fact, the discussions in the Sub-Committee on LDCs, and thus the demands of the least-developed countries, had many common points with numerous developing countries' concerns.  In this framework, Turkey's proposal for the development of a work program pointed to an enlargement of these discussions through the inclusion of developing countries.  The CTG should be the body responsible for devising the program, while the Members collectively prepared the outline.  As had been indicated by the WTO Director-General, it was "our common responsibility to ensure that the trade engine was switched on for everyone".  In this respect, Members had a small but important window of opportunity for the development and implementation of a collaborative and sustainable approach since they were in a period of transition.  Turkey suggested, therefore, that the WTO Secretariat examine the adjustment-related issues and make recommendations to assist developing and least developed countries.  Members should bear in mind that the Marrakech Agreement foresaw the "need for positive efforts designed to ensure that developing countries, and especially the least developed among them, secure a share in the growth in international trade commensurate with the needs of their economic development."

8.7
Certain LDCs and developing countries had, according to the representative of Turkey, been facing great challenges to take the measures necessary in order to sustain their textile and clothing sectors in this transition period.  This situation, if not overcome, would have far-reaching consequences, both economic and social, in those countries.  In this regard, an indispensable element of fair globalization in textile and clothing trade should be the avoidance of shortfalls in the export earnings of developing countries.  To this end, Turkey believed that the Committee on Trade and Development should join the CTG in the program and cooperate with relevant international bodies, and also share any results of its work with the CTG.  In fact, the cross-dimensional nature of this sector, which harboured significant economic and social aspects, called for collaborative actions of all the relevant international organizations in order to address the specific needs and concerns of developing countries.  In this regard, Turkey believed that the WTO should work in close cooperation with other international organizations such as the World Bank, the IMF and the ILO for technical and financial assistance activities.

8.8
In its submission, Turkey had also indicated the possible implications of the Doha agenda on the textile and clothing sector.  There was no doubt that the textile and clothing sector would also be affected by the negotiations taking place in the market access, agriculture and rules areas.  In this respect, the indispensable element of the Doha agenda, development, also required a comprehensive and exhaustive study of this sector.  For example, the cotton initiative was of the highest importance to creating a fair trading environment for all WTO Members.  However, the impact of these negotiations on other raw materials, man-made fibres and textile and clothing goods should also be considered, in order not to create any unforeseen externalities.  Moreover, the discussions taking place in the framework of the Negotiating Groups on Market Access and Rules would also have very significant ramifications for the textile and clothing sector.  NAMA negotiations offered an opportunity to obtain greater balance in trade conditions in the sector worldwide, and in particular to develop South-South trade, which was considered essential in view of its great potential to create new markets.  The rules negotiations, on the other hand, also needed to be discussed in detail.  In this connection, Turkey strongly believed that consultations among the chairs of these committees and groups were essential to develop the appropriate trade policies for the textile and clothing sector.

8.9
The problems of this sector were so complicated that they were almost impossible to tackle through efforts by the individual countries themselves.  All actors concerned had certain responsibilities and this sector could only be sustained if each of them played its role according to the rules.  Adjustment to the new environment could only be ensured by collaborative and concerted efforts at the global level.  In this respect, the WTO should play the leading role in promoting international policy coherence for achieving the goal of sustainable development.  Moreover, Turkey considered that a comprehensive approach was necessary in order to set a level playing field for all developing countries at the end of the Doha negotiations.

8.10
To conclude, the representative of Turkey found it almost impossible to understand the reasoning behind the objections and oppositions from some Members to a work program that would be tailored by all Members and administered under the supervision of the CTG.  For one thing, this was what a non-negligible number of WTO Members requested.  These demands had to be addressed simply because the WTO was the primary body responsible for issues concerning trade among its Members.  Besides, even without such demands, a work program would still be required as the textile and clothing sector was undergoing a revolutionary transition period that implied drastic changes.  In this regard, he believed that Members had to move fast to prepare the outline of the CTG work program, which would bear fruitful results for all at the end of the day.

8.11
The representative of China considered that Turkey had quoted the ITCB paper selectively by omitting the paper's observation that Turkey’s exports, which were concentrated in the EC market, had maintained an upward trend and increased by 5.9% in value, though they had increased less in volume.  The ITCB paper also noted that Turkey’s exports to the US market had declined, but that, for the two markets combined, Turkey’s exports had increased by some US$ 400 Million.  The ITCB paper also observed in its conclusion, that in most cases the problems were caused by some clauses in the preferential agreements certain Members had agreed with the major importing countries.  It added that such problems were inherent in the preferential schemes, and affected Members should look into these problems instead of looking for scapegoats.

8.12
The representative of China referred to the informal consultation which, he believed, had indicated that there would not likely be any breakthrough at the present meeting, as it was clear that the positions of major stakeholders were still far apart.  He recalled that China’s detailed comments on the Turkish submission in document G/C/W/522 could be found in the minutes of the CTG meeting of 15 July 2005. Members interested in knowing why the Turkish paper was not acceptable to China could refer to paragraphs 6.6 through 6.9 of document G/C/M/81.  

8.13
He observed that during the last CTG meeting, the representative of Turkey had admitted that his country had been the second largest supplier of textiles and clothing to the European Union for many years.  The representative of Turkey had continued by saying that Turkey had achieved this level under fair market conditions.  This should not be that surprising because Turkey was exporting under preferential treatment.  This seemed to be how he defined “fair market conditions”.  It was widely recognized in the trade community that preferential schemes, like the one Turkey had been enjoying was a deviation from the fundamental WTO principles of non-discrimination and MFN.  There had to be better ways of defining fair market conditions than citing one’s preferential status, because to the vast majority of the WTO Members who were denied access to such preferences, the system was not fair at all.

8.14
During the last CTG session, some delegations had asked whether China was willing to share its experience of adjustment or how China had coped with the transition.  In China, the net annual population increase was approximately 15 million.  Therefore, the government faced huge pressure to create jobs.  These jobs came from the sectors where China possessed a comparative advantage, such as textiles and clothing.  This sector was crucial since it provided 19 million jobs in China, representing 22% of total employment in the manufacturing industry.  Another 80 million people were estimated to be indirectly dependant on the textiles and clothing sector.  In other words, the textile industry in China was a business that affected directly or indirectly the livelihood of approximately one hundred million people.  The majority of these workers were women from the poor areas of the country.  The Chinese textiles and clothing industry had endured a very rough period of structural adjustment in the 1990s in the context of the market oriented reforms.  Soon after the ATC had entered into force, the industry had had to restructure and modernize by scrapping, between 1997 and 2000, ten million outmoded cotton spindles,  280,000 wool spindles and one million silk spindles.  Better textile machines, worth US$30 billion, had been imported, thus improving technological standards and productivity.  Since then, many textile enterprises had gone bankrupt or had been forced to merge, causing layoffs or the reallocation of 1.4 million textile workers.

8.15
Another feature of the Chinese clothing industry was an open trade and investment policy, which meant that businesses had free access to the most competitive inputs.  China’s exports of garments depended heavily on imports of fabric, raw material and textile machinery.  Half of China’s apparel exports were made from imported textiles.  China was already the world’s third largest textile importer after the EU and the US.  China was the biggest importer of raw cotton, and last year it had imported 1.9 million tons of cotton.  China was among the top importers of wool, importing 220,000 tons of wool in 2004.  It was the number one importer of textiles machinery and parts, having spent US$ 4.48 billion on them in 2004.  Thus the benefits of healthy growth of the Chinese textiles and clothing industry were shared by workers in textile mills and chemical plants, cotton farmers, sheep ranchers, and machine factories in various parts of the world.  Foreign partners also had opportunities to supply many of the services consumed by the industry such as design and transportation.  In addition, welfare gains of textile-related trading activities through distribution links from wholesalers to retailers and consumers were also enormous.  In a nutshell, the experience of China pointed to a diligent people under tremendous pressure of competition, a spirit of perseverance and self-sacrifice in the face of various challenges, an eagerness to embrace new technologies and invest in the future, and a staunch devotion to improving themselves through reform and opening-up. This was what had made China’s textiles and clothing industry today.  
8.16
Experience from the earlier stages of liberalization under the ATC had shown that the removal of a quota was often followed by an immediate surge of imports, and that this fleeting phenomenon would subsequently subside.  The case of baby garments illustrated this well.  In 2002, China’s year-on-year growth of its exports to the EC was 240% in terms of volume, while in 2004, this figure dropped drastically to 10%.  In the U.S. market, China’s year-on-year export growth rate for all the liberalized categories was 317% in volume terms in 2002, 100% in 2003 and only 18% in 2004.  The markets would smooth out over time, hence there was no need to panic.  He believed that, generally speaking, the development of trade in textiles in 2005 had been quite positive, contrary to the doomsday scenario predicted by some and despite various efforts to prolong the restrictive regime continue along the path of discrimination.  China had been saying that trade restrictions or protectionism was not the right way.  Rather, the process of liberalization and opening-up would help improve competitiveness and contribute to the healthy growth of the sector.  China firmly stood for the principle of fair competition under the multilateral trade system and was ready to work with other WTO Members to consolidate the hard-earned achievements of integration and liberalization.  China’s deep conviction was that a strong multilateral trading system based on the principle of non-discrimination covering all products and sectors would be in the best interest of all WTO Members.

8.17
The representative of Jordan said that much of what he wanted to say had already been presented by Turkey.  He was of the view that the full effect of trade liberalization had not yet been felt - the last period of trading in this sector had been characterised by correction measures while returning to market mechanisms, and little time had passed since agreements had been reached among the major players.  More time was necessary in order to be in a position to make the correct judgements.  He agreed with China that there was no need to panic.  He observed, however, that the Members were at this time engaged in the Development Round and that, in a country like Jordan where this specific sector amounted to one-third of exports, that sector should be at the heart of its development.  On that basis, Jordan wanted to keep this issue on the agenda of the Council and possibly garner assistance from the competent international organizations.

8.18
The representative of Tunisia expressed satisfaction that the discussion was taking place in a constructive and positive spirit.  In China's statement, the representative explained that China had been able to achieve progress through adjustments in the 1990s.  The experience of other countries in the textiles and clothing sector was precisely one of the aspects his delegation would like to see examined in the CTG and which could be included in the work programme, along with questions of preferences, tariff cuts and their impact on the textiles and clothing sector, and the reliance of several Members on the textile sector.  The WTO was an organization which aimed at achieving benefits for all and guaranteeing an equitable and just trading system in which all countries may benefit.  He strongly hoped that the Council would take a decision on the work programme in order to continue to examine this matter.

8.19
The representative of Pakistan recalled that his delegation was not only interested in textiles and clothing but that his country was dependent on this sector for its livelihood.  He remarked on some points raised by other delegations.  The representative of Turkey had referred to the ICTB paper from which he had quoted figures and facts.  In this regard, certain numbers indicated that Pakistan also had immense problems in this sector, although growth levels could be seen.  Regarding preferences, he cited an example of Pakistan's experience.  Pakistan’s exports of one particular textile product had been booming through certain preferences received from trading partners.  Suddenly those preferences were removed and these exports became subject to anti-dumping duties.  Exports plummeted from a healthy figure of 500 million to an unhealthier figure, which was still decreasing in that particular market.  Through the ingenuity of Pakistani exporters and producers, Pakistan had been able to move into other markets through aggressive marketing, and to increase exports in that particular sector.   He noted that this sector was not selectively important to Members, but it was a matter of extreme importance for all the developing countries which were in this business.  As regards anti-dumping, he observed that remedial measures could work positively, but in Pakistan's case, it had worked negatively.  Pakistan had waited for the ATC expiration.  Studies had shown that had it not been for the predecessor of the ATC and the ATC itself, Pakistan's textiles industry would look much different and much larger than it actually was.  Pakistan had suffered through the MFA and the ATC but had strived to make the necessary adjustments, and to compete.  Subsequently Pakistan had found itself in a position where it could see a certain semblance of fairness in the multilateral trading system for a sector which had been kept out of it for a very long time.  Pakistan, therefore, could not accept the proposal contained in G/C/W/522 as a work programme for the CTG.

8.20
The representative of India reiterated her country’s position with regard to the suggestions made by Turkey in its submission (G/C/W/522).  Textiles and clothing was a very significant sector for all developing countries, including India where it employed a large proportion of the workforce and was the second-largest employer.  Members had been striving and, in her country even more so, because the majority of manufacturers were concentrated in the small-scale sector.  Despite all these constraints, India had been looking forward to the integration of this sector into the multilateral trading system for the past 10 years.  Now that this had arrived, there would be some adjustment costs for some or all Members.  Her country was also going through it.  At any other point of time the Turkish proposal would have made an interesting academic study and probably would still do.  However, at this stage, caught up as Members were in negotiations which were addressing some of these issues, her delegation did not think it would be a very useful use of time to get into another work programme which would only look at adjustment issues.  These issues were being taken up by other bodies in the WTO in development-related issues.  At this point of time, her delegation was not ready to start a work programme on this issue.

8.21
The representative of Indonesia agreed with Turkey that textiles and clothing played an essential role in the economy.  Indonesia considered that Members had greater opportunities with the termination of the ATC and was not of the view that the situation was now extremely different and getting more complicated.  The ATC had terminated less than one year ago and Members were enjoying freedom in textiles and clothing trade.  Therefore, Indonesia did not see any merits in establishing a work programme for a full and periodic review of global textiles and apparel production, exports and market circumstances to develop appropriate remedies within the multilateral trading system, as proposed by Turkey.  In addition, his delegation could not accept the idea that the Committee on Trade and Development should work on the problems created by the decline in prices, for which the WTO was not responsible.

8.22
The representative of Turkey answered certain questions put by Members.  As regards the ITCB paper, Turkey had been selective because the important points related to what was happening in the two big markets, the European Union and the United States.  On Turkey's performance, which was discussed at the last Council meeting, he could not understand why countries were taking up this issue again and again.  Looking at the same ITCB paper, the increase in imports of textiles and clothing into the EU for the same period was 5.3% whereas Turkey's increase was 5.9%.  These numbers could show something or could show nothing, depending on how they were interpreted, but they were facts.  There were other numbers showing how countries had performed, but this was not the issue.  At the present meeting, Turkey wanted to stress the need for a Work Programme.  Before coming to that, he wanted to respond to the question of preferential treatment, fairness of treatment, and the fundamental principle of globalisation, which had been stressed by China.  Article 24 formed part of the globalisation system, and at least Turkey had always approached this as a complement to globalisation.  Turkey’s relationship with the EU was not only a preferential trade agreement, but  targeted full membership in the EU.  This was a regional trade agreement issue which should be assessed in its own context.

8.23
Turkey was ready to address the challenge of assessing how Members had performed since the expiration of the ATC.  At the end of the day, the study might say that Turkey was not very competitive, or that the conditions, for example in terms of investment, were much better in other countries, compared to Turkey.  Turkey wanted to see whether Members had set truly fair market conditions after the expiration of the ATC.  It was interested in how quotas had affected the economic performance of countries and what lessons could be learned for other sectors from ten years of quota regime.  There were lessons to be drawn from these ten years, which were reflected in the numbers and performance of countries in 2005.  The roots of the 2005 performance was in the ten or forty preceding years.  The point was to show these facts and share them with other countries.  Another point was whether other international organizations could help countries which had real adjustment problems.  The study proposed could reflect on these points.  He was of the view that Members should concentrate on the outline of the work programme and he was confident that it would be possible to come to some understanding on how this work programme could work for all Members.

8.24
The Chairman said that it seemed clear from the interventions that again there was again no common understanding among the Members on the proposals contained in the Turkish submission.  He noted, however, that there was a strong wish that this issue be kept on the agenda of the Council.  Therefore, he proposed that the Council take note of the statements made and agree to revert to the item ‘Issues related to trade in textiles” at its next meeting.  He also proposed to hold consultations to continue the discussion on substantive issues.  At the next CTG meeting the Chairman would report on these consultations. 

8.25
The Council so agreed.
IX.
CONSIDERATION OF ANNUAL REPORTS OF SUBSIDIARY BODIES OF THE COUNCIL FOR TRADE IN GOODS

9.1
The Chairman recalled that pursuant to the "Procedures for an annual overview of WTO Activities and for reporting under the WTO" (WT/L/105) which were adopted by the General Council on 15 November 1995, all bodies constituted under agreements in Annex 1A of the WTO Agreement were required to submit annually a factual report to the Council for Trade in Goods, and the Council was to take note of these reports.  

9.2
In the absence of comments, the Council took note of the reports of the following Committees:  (i) Committee on Market Access, document G/L/748;  (ii) Committee of Participants on the Expansion of Trade in Information Technology Products, document G/L/756;  (iii) Committee on Agriculture, document G/L/746;  (iv) Committee on Customs Valuation, document G/L/750;  (v) Committee on Sanitary and Phytosanitary Measures, document G/L/755;  (vi) Committee on Technical Barriers to Trade, document G/L/760;  (vii) Committee on Import Licensing, document G/L/753  (viii) Committee on Rules of Origin; document G/L/747  (ix) Committee on Anti-Dumping Practices, document G/L/758;  (x) Committee on Subsidies and Countervailing Measures, document G/L/754;  (xi) Committee on Safeguards, document G/L/761;  (xii) Committee on Trade-Related Investment Measures, document G/L/752;  (xiii) Working Party on State Trading Enterprises; document G/L/749;  and (xiv) the Independent Entity, document G/L/757.

X.
ADOPTION OF THE ANNUAL REPORT OF THE COUNCIL FOR TRADE IN GOODS TO THE GENERAL COUNCIL (G/C/W/501)

10.1
The Chairman draw Members' attention to the draft report of this Council circulated in document G/C/W/535.  In accordance with the "Procedures for an annual overview of WTO Activities and for Reporting under the WTO" (WT/L/105) which was adopted by the General Council on 15 November 1995, it was agreed that "The respective sectoral Councils should report in November each year to the General Council on the activities in the Council as well as in the subsidiary bodies" and that the reports of the sectoral Councils should be "factual in nature, containing an indication of actions and decisions taken, with cross references to reports of subordinate bodies and could follow the model of the GATT 1947 Council reports to the CONTRACTING PARTIES".  The draft report would be updated in light of today's meeting.  
10.2
In the absence of comments, the Chairman proposed that the Council agree to adopt the report updated to include the current meeting.

10.3
The Council so agreed.

XI.
ELECTION OF CHAIRPERSON FOR THE COMMITTEE ON AGRICULTURE (Regular Sessions)

11.1
The Chairman said that it had come to his attention that the Chairman of the Agriculture Committee in Regular Sessions had left his government function and was, therefore, unable to serve as Chair any longer.  In accordance with The Guidelines for the Appointment of Officers to WTO bodies contained in document WT/L/510, adopted by the General Council on 10 December 2002, the Chairman of the CTG was to carry out consultations on a new candidate for Chairmanship of the subsidiary bodies.  He reported that he had carried out consultations and was pleased to be in a position to propose to the Council Mr. Christian Häberli of Switzerland as candidate for the Chairmanship of the Agriculture Committee.  He proposed that the Council agree with this nomination.  

11.2
The Council so agreed.

XII.
OTHER BUSINESS

H. Date of the next meeting

12.1
The Chairman stated that the next meeting of the Council for Trade in Goods was scheduled for 15 March 2006.  The agenda would close on Friday, 3 March 2006.

__________
�The texts of the Agreements and their notifications had been circulated, respectively, in documents WT/REG203/N/1, WT/REG203/1; WT/REG204/N/1, WT/REG204/1; WT/REG205/N/1, WT/REG205/1.









