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Supporting Tables Relating to Commitments on Agricultural Products

in Part IV of the Schedules

This document contains supporting material relating to commitments on agncu]tural products
contained in Schedule XIII - New Zealand.

Anglais seulement

Tableaux explicatifs concernant les engagements relatifs aux
produits agricoles repris dans la Partie IV des Listes

Le présent document contient les données explicatives concernant les engagements relatifs aux
produits agricoles inscrits dans la Liste XIII - Nouvelle-Zélande.

Solamente inglés

Cuadros justificantes relativos a los compromisos sobre productos
agropecuarios consignados en la Parte IV de las Listas

En el presente documento figura la documentacion justificante relativa a los compromisos sobre
productos agropecuarios consignados en la Lista XIIT - Nueva Zelandia.



Notes for Supporting Document AGST/NZ

1. "GATT document AGST/NZ has been provided only to facllitate interpretation and verification of the
New Zealand Draft Final Schedule of agricultural concessions and commitments. The document and its
contents do not form any part of New Zealand's Draft Final Schedule of such concessions and commitments”.

2. "While care has been taken in the preparation of the contents of AGST/NZ, the draft final document
may Inadvertently contain technical errors, misprints and/or omissions. New Zealand therefore reserves
the right to make amendments and /or corrections to AGST/NZ to rectify any errors, misprints or omissions".
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PART A: MARKET ACCESS
Supporting Table 1 AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA

MARKET ACCESS: NEW ZEALAND

Yariff Equivalents: Tariff Equivalents Calculated Directly from Price Comparisons

18¢

Tariff Item | Description of | CurTent Rate Non-Tariff Internal External Quality/ Tariff Equivalent
Number Products of Duty Measure(s) Price® Price® Variety Specific
(u/B) Tariffied (NZ$/tonne) (N_Z$/tonne) Adjustment (NZ$/tonne) Ad Valorem
080810 Fresh Apples 0 (B) Import Monopoly :
(a) 851.40 990.80 - (-139.40)* (-14.07%)*
) 901.60 947.00 - (-45.40)* (4.79%)*
(c) 964.90 812.40 - 152.50 18.77%
) 905.97 916.73 - (-10.77)* (-0.31%)*
080820 Fresh Pears 0 (B) (d) - (-10.77)* (-0.31%)*

Notes:

(a) September year 1985/86
(b) September year 1986/87
(c) September year 1987/88
(d) 1986-88 Average Data Used

* ure presented in brackets indicates a negative value.
gure p 8

1 New Zealand Apple and Pear Marketing Board (NZAPMB) average wholesale.price, net of commission and 8oods and services tax (GST).

€ a8eq

2 NZAPMB FOB export price.

3 In view of the minor significance of pears, the fact that border measures affecting pears are the same as for apples, and the difficulty of securing suitable
data, the same tariff equivalent has been applied to pears as that calculated for apples.

4 For apples and pears 6.3% is the offered base rate. This is on the basis that the estimated TE for the base period was negative, even though the New
Zealand Apple and Pear Marketing Board operated an import monopoly.
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Sources: NZAPMB; Unpublished Ministry of Agriculture and Fisheries (MAF) data




Supporiing Table 1 AGRICULTURAL NEGOTIAITONS: SUPPORTING DATA

MARKET ACCESS: NEW ZEALAND

g Q
@B >
Tarlff Equivalents: Tar{ff Equivalents Calculated Directly from Price Comparisons ~ g
Q
7}
: : <)
. Tariff Equivalent o~
Tariff Item Description of Current Rate Non-Tariff lntern(gl Exten(agl Quality( Eq A
Number Products of Duty Measure(s) Price’ Price Variety Specific r[\"]
u/B) Tariffied - (NZ$/tonne) | (NZ$/tonne) | Adjustment ' Ad Valorem
(NZS$/tonne)
HS 1210.10.00 | Hop Cones ou Import Monopoly
(a) 9.94 292 0 7.02 240.52%
(b) 9.96 452 0 5.44 120.45%
() 10.80 541 0 5.39 99.67%
(d) 10.24 428 0 595 153.55%
HS 1210.20.01 | Hop Pellets ou Import Monopoly ‘ 10.24 428 0 595 153.55%
(d) N
[00]
N

New Zealand has decided to offer a base rate of duty of 10%.

Notes:

(a) July year 1986

(b) July year 1987

(c) July year 1988

(d) 1986-1988 Average Data Used

1 New Zealand Hop Marketing Board (NZHMB) average price charged to brewers.

NZHMB Average CIF Export Price for hop cones and pellets.

(L2 :
" 3 In view of the fact that only average price data was available covering both hop cones and hop pellets, the same tariff equivalent was applied to both

products

" 4 Figures may not add due to rounding.

“ Sources: NZHMB; Unpublished Ministry of Agriculture and Fisheries (MAF) data.




Supporting Table 2

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA
MARKET ACCESS: NEW ZEALAND

Tariff Equivalents: Derived Tariff Equivalents for Transformed and Processed Product

This table is not applicable to New Zealand’s notification.
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Supporting Table 3

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA

MARKET ACCESS: NEW ZEALAND

Minimum Access Commitments

Tari(f Item Current Access Consumption Initial New | Final New
Description of Number(s) Access Access
Products Encompassed in (l’rodu::o:‘::)lvalenl) (f:::::‘l:t)y Quantity Quantity Data Sources Comments
Product Description {tonne) (tonne)
Fresh Apples 080810 (a) 2,200 51,480 Import data - NZAPMB.
) 1,375 49,830 Consumption data - "The
Apple Market in OECD
(c) 2,035 52,470 Countries", OECD, 1990.
(d) 1,877 51,260 0 686
Fresh Pears 080820 (a) 81 12,804 Import data - NZAPMB.
(b) 710 13,035 Consumption data
unpublished MAF data.
(©) 999 13,695
d) 597 13,178 0 61.9
Notes:

(a) September year 1985/86
(b) September year 1986187
(c) September year 1987/88
(d) 1986-88 Average Data Used

ﬂ
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Supporting Table 3

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA
MARKET ACCESS: NEW ZEALAND

Minimum Access Commitments

Tariff Ktem Current Access Consumption Initial New | Final New
Description of Number(s) Access Access
Products Encompassed in (Pmdu(t;:) :E:;;valent) Qizz:::::y )(l) Quantity Quantity Data Sources Comments
Product Description e (tonnes) (tonnes)
Hop Cones & HS 1210.10.00 & Import data "
Hop Pellets HS 1210.20.01 Statistics New Zealand
(a) 0 166.41
(b) 0 160).76 Consumption duta -
(c) 0.032 182.49 Unpublished NZHMB
(d) 0.0107 169.88 5.086 8483 data
Notes:

(a) July year 1986
(b) July year 1987
(c) July year 1988
(d) 1986-1988 Average Data Used

1 As data on domestic consumption did not differentiate between hop cones and hop pellets, minimum access for these two products was aggregated.
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PART B: DOMESTIC SUPPORT

Supporting Table 4

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA

DOMESTIC SUPPORT: NEW ZEALAND 0;,:
Measures Exempt from the Reduction Commitment ;,
‘ Description (including reference to Monetary Value of .
Measure Name Mensure Type criteria where appropriale) Measure (KZ$milllon) Data Sources Comments
1 2 3 4 5 6
March Year | Junc Year
1986-88 (av) 1990/91
(a) General Services
The 1986-88 average is based
on the three March years
6986187-1983189 as  the
. overnment _sccounts were
gsu’""if;l 02[ g": rregued on a March year basis.
Inspection at meat works and abattoirs for pren "’l ¢ | In 1989, following reforms to
Meat Inspection. Inspection services. purpose of maintaining required health, 34.15 12.16 Now. Zantond and | the public sector, the
safcty and grading standards. MAF unoublished | Govemment changed to a June
accounlspu {eu accounting period for the
' 989/90 year onweards, The
figure for 1990/91 is thercfore
assistance given during the June
year,
Bstimates of the
; ) [ daivy § fes {'.'xpendi!uvc of llu;
. . .. uspection of deity fuctories for purpose overnment o
Dairy Inspection Inspection services. of r'nnimnining req{lhed health sla'ndt!rds. 10.99 116 New Zealand and
MAF unpublished
ACCOUNLtS. t
Estimates of the
. Expenditure of the
Agricultural Pest Control | Pest and discase control. ?a::ny":lglg utp;e):;\ gte:dwig?l:%: alginvr;t!is“.for 4.68 452 g:r%’;::; m?j
MAF unpublished
accounts. {
Estimn(;ies of ( tll:e ‘
. Includes employment of plant officers and xpenditure of the
E’,‘;’X{Z‘.’,ﬁiown“d’ Pest and disense control. s:;l‘i for the emdicnl!:m .of specified 135 0.15 g:;e%m:i m?d[
) MAF unpublished
accounts,

TZN/LSOV/OV/O
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0w Description (including reference to Monetary Value of
Measure Name Measure ‘Type criteria where appropriate) Measure (KJZ$milli0n) Data Sources Comments
1 2 3 4 5 6
March Year | June Year
1986-88 (av) 1990/91
Government carties out programmes to
saleguard the health of New Zealand's Estimates of the
,l agricultural animal lpopulutioil ﬂ.{ld 1‘3 (Fixpendimre of ‘hi'
. . meet international animal hea overnment o
Animal Health Pest and disease control requirements. These programmes include 32m 32.78 New Zealand and
export quality assurance for live animals; MAF unpublished
promotion of animal health and welfare; accounts.
and disease surveillance and eradication.
Estimates of the | Government is reducing
Government pro(;rision of border controls %xpendimre of llu; fxpendg:'ute in this area f:hh an
. . . to prevent introduction of exotic animal, overnment o ncreas on of fundin
Agricultural Quarantine Pest and discase control ﬁsf\" and plant  diseases, pests  and 198 Ha New Zealand and | bein 'loewtlcm users of lhg
prohibited species MAF unpublished | services provided.
accounts,
Agricultural research is undertaken by
two Government Departments, the Estimates of the
lmrxi't)ry gf ’A riculture nndf sFishexi‘%s gnpenditme of llu;
( ) and the Department of Scientific overnment o©
Rescarch Research and Industry Research (DSIR). Funding 1505 81.87 New Zealand and
is also granted by the Government to MAF unpublished
specific  organisations for research accounts,
purposes.
Governument provides advisory services 10 A:'gﬂ;?ry‘uu::g'u;:liog::ervﬁiéﬁ
farmers and  agribusiness, offering blic m“ge and zm therefore
strategic, financial, marketing, operations, ﬁt subject to reduction
dvi Servi Extension and advisory and technical advice. The Govemment 2879 14.05 MAP unpublished Neveﬂheliss the Qov t
Advisory Services services. helps transfer research developments to ) ' accounts. has been retiucing ex "'d";mm e
oducers and the rural community. Also in the area of exlemlom d has
included are payments and grams for Introduced full cost recov
agricultural education purposes. from users of services ey
While no payments were made
HEA was established in July 1987 with Bstimates of the | in 199091 to the HEA, the
the primary function of promoting the Expenditure of the | Government has recommenced
Horticultural Export Marketing and promotion effective export merketing of horticultural 040 0 Government of | grant g(l{mmm in the 199192
Authority (HEAYO services. products.  Promiotes and encourages New Zealand and | year. Kiwifruit and apples and
market analysis and research work and MAF unpublished | pears are exclud from
disseminates information. accounts. mvlng support from the

6 35ed
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Description (including reference to Monetary Value of :

Measure Name Measure Type criteria where appropriate) Measure (KJZSmIIIion) Data Sources Comments

1 2 3 4 3§ 6
March Yecar | June Year “
1986-88 (av) 1990/91
On 31 March 1988 the Ministry
of Works and Development
(MWD) was dis-established,
Consequenlly. MWD
Estimates of the | responsibilities for irrigation for
Expenditure of the | passed on to MAF. At that
govetm;entl gl‘ g::ceaedmem(}ovemmi e;\ﬁ also
ew Zealand, i at it w not
Coyrament rovides fo e comtatn Nows o binewy | morake "10_provide nw
Irrigation Infrastructural services. schemes. (See also Rural Water Supply - 12.32 20.92 (l))l'e v\:’ln::m :::1 gr':‘%'nuo; ochm g:ee bl!:':
Supporting Table 10.) Estimates of | made only where previously
Expenditure, and | committed. Farmers are now
MK;n unpublished | responsible for their own water
accounts, costs and the irrigation schemes
are being sold by the
Government to private buyers,
many cascs, farmer co-
operatives.
() Payments for Rellef from Natural Disasters

Natural disasters are defined
subject to sirict climatic criteria,
(e.g., a one in 20 yesr drought,

léslima(:;s ul'f me one in 50 year flood).

. . Government funding provided in the xpenditure of the

Natural Disaster Relief Ea’;:z:::lgfsm" relief event of a natural disaster or adverse 24.07 2424 g:‘:"zne':ﬁ:h a:g E:;’;:gs &Llﬂsf"":‘;o&“‘:;
climatic event. MAF unpublished | farmers and horticulturalists
accounts. affected by the Bay of Plenty
earthqueke and Cyclone Rola in
1988/89 and the South Island
drought programme in 1990/91,

01 a8ed
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G/AG/AGST/NZL
Page 11

Background Notes to Supporting Table 4

—_———1
Base Period Data Current
(March Year) Data
(NZSmillion) (June Year)
(NZSmillion)
1986/87 | 1987/88 1988/89 | 1986-88 1990/91
average
(a) General Services
Meat Inspection 5297 2242 27.07 34.15 12.16
(inciudes overheads)
Dairy Inspection 1022 11.71 11.04 1099 1.76
(includes overheads)
Agricuimral Pest Control 5.66 5.03 335 4.68 4.52
(1991 is for the Rabbit and Land
Managemenat Programme)
Noxious Weeds 433 3.16 257 335 0.15
Animal Health:
Health Services 26.51 30.60 29.17 24.82
Control and eradication of animal diseases 397 2 3.06 220
T
Compensation 0.002 0 0.001 5.76
Vaccine Bank 0 0.09 0.03 0|
Veterinary Services Council 0.02 0 0 0 |
Animal Health Totals 30.50 3329 3226 32.02 32.78 l

{Note: caiculations add together figures jor general animal health services (includes overheads), vaiues jor the
Government's specific programmes to control and eradicate disease Th and brucellosis, and compensatory paymerus for
livestock condemned).)

1987188 figure also inciudes a paymens of $89.000 to the Foot and Mowth Disease Vaccine Bank in the United Kingdom.

1988189 figure also includes a pavment o $33,000 to the Foor and Mouth Disease Vaccine Bank in the United Kingdom.

Agricultural Quarantine 817 | 775 8.02 798 1141 |
Research: g
Ministry of Agriculture and Fisheries -
agricultural research -
(MAF Expenditure on b less 52.61 61.92 66.14 7257
research revenue)
Deparmment of Scientific and Industrial 16.73 0.50 8.50 9.00
Research - agricuitural research
Research Grants:
Dairy Products Development Centre 0.64 057 040 -
NZ Agriculurral Engineering Instimte 1.63 1.7 1.61 -
Massey University - Pouitry Research 0.05 0.02 - -
Centre
Wool Testing Authority - - 155 -
NZ Dairy Board Livestock Improvement 052 048 042 030
Council

——  ——— — )
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Base Period Data Current
(March Year) Data
(NZSmillion) (June Year)
(NZSmillion)
1986/87 | 1987/88 | 1988/89 | 198688 199091
| __ average
Massey University - Pig Research 010 | 005 - -
Total Research 1228 | 7425 1862 75.05 81.87
Advisory Services:
MAF Expendinre 2690 | 2530 | 2930 13.80
Farm Cadet Scheme 150 144 1.20 025
NZ Pork Industry Board 009 | 005 0 0
Royal NZ Instirate of Homiculture 004 | 003 0.03
Subsistence allowances and expenses far 0.10 ) 0.08 0.07
farmers auending block courses
Tarathi Agricuimural Training Centre R RE 0 0
Total Advisory Services 2875 |  27.03 30.60 28.79 14.05
Horriculrural Export Authority ol 059 0.60 0.40 0
Irrigation 1400 | 1060 | 1237] 1232 2092
(f) Pavment for Relief from Natural Disasters
Oxford Fires 027! o027
South Canterbury/North Otago Flood 630 |
Bay of Plenty Earthquake | 140 322
Cycione Bola 1 56.30
South Isiand Drought 1 4.46 12.47
Cycione Delilah i 020
East Coast North Isiand Drought i 10.75
West Coast North Istand Flood i 0.70
Nelson/Momeka Flood | 0.12
Total Namral Disasters i 657 167 6398| 2407 2424




Supporting Table 5

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA
DOMESTIC SUPPORT: NEW ZEALAND

Measures Exempt from the Reduction Commitment - Special and Differential Treatment

This table is not applicable to New Zealand's notification.
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Supporting Table 6

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA
DOMESTIC SUPPORT: NEW ZEALAND
Aggregate Measurements of Support: Market Price Support

This table is not applicable to New Zealand’s notification.
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porting Table 7

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA
DOMESTIC SUPPORT: NEW ZEALAND

w Aggregate Measurements of Support: Non-Exempt Direct Paymenis

‘Total Price Other Non-
Jescripton Applied External . . Assaclated Total Direct
of llrslc %;ssl(tsr)c Admlli:lslered Reference Pm’ﬂ&'ﬁjn '};I'r“e'::' l"le.:"::l 3:';“‘ Fees/Levles Payments Data Sources Comments
Products pe Price Price Payments (NZ$miiltony | (NZ$milllon) |  (NZ$million)
1 2 3l 4 5 6 7 8 9 10 11
Vheat Compensatory Not Not Not Not Not Estimates of the | This was a one time
payment - Applicable Applicable Applicable Applicable Applicable Expenditure of payment of $22.50 per

{arch Years | direct payment the Govemnment | tonne paid to

986/87 per unit of 000 000 of New Zealand | wheatgrowers for

987/88 output. 925 925 roduction in the

988/89 onm 0.03 Y986/87 season. This
was (0 compensate

986-88av 309 them for the
lccelalwddmsuluitm
of the wheat industry,

jrapes Vine pull Not Not Not Not Not Estimates of the | Scheme involved

programme - Applicable Applicable Applicable Applicable Applicable Expenditure of ayment of a

Aarch Years | payment per the Government overnment gramt of

986/87 unit of planted 230 2.30 of New Zealand | $6,175/Ma for complete

987/88 land 000 0.00 removal of grepe vines,

088/89 000 0.00 ere were no
restrictions made in

986-88av 077 077 regard 1o replanting,

ST 98eq
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AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA
DOMESTIC SUPPORT: NEW ZEALAND
Aggregate Measurements of Support: Other Product-Specific Support and Total AMS

Supporting Table 8

Non-
Other > > exempt
Descrlpﬂon M l)rOd:'l:“ :'::'::EECl;:rI“c. A 1 d P 'l;:”'nl ()“‘c'in Mssrllk;l (:l;‘ce l'nlrec‘ 1 1 AMS D
easure specific ssoclate roduct- specific ayments ‘otal ata
I?:o?lt?tcs Type(s) ll(u)dgletnry “"“"‘:’Z:‘:'::;' atlon | Fees/ovies N%l; po':l (%pm;rtslng (Supportin | (NZ$mlliion) Sources Comments
utla ( mitilon) Table 7)
(stm"{m) (NZ$miitfon) (NZSmIIIIon) Z$milllo
n)
1 2 3 4 5 6 7 8 9 10 11
(3+4-5) (6+7+8)
Wool Interest Not Not Not Not Reserve In 1976 a Producer
concessions - Applicable Applicable Applicable Applicable Benk Board Stabilisation

March Years Reserve Annual Scheme for wool

1986/87 Bank. (0. 08)‘ (0.08)* (0. 08)‘ Report (see | products was

1987/88 0.00 Background | established.  The

1988/89 000 0.00 000 Notes) scheme was
financed through

1986-88av 0.03)* (0.03)* (0.03)* the Reserve Bank at
a concessional
interest rate of 1%.
This programme
was terminated on
1 April 1988,

Sheepmeat Interest Not Not Not Not Reserve Suppon notified for

concessions - Applicable Applicable Applicable Applicable Bank oduct wu

March Years Reserve Annual proviJ"

1986/87 Benk. 147.66 147.66 Report (see | means.

1987/88 0.00 0.00 Background

1988/89 0.00 0.00 Notes, 1 In 1981, the New
Zealand Meat

1986-88av 49.22 49.22 Producers Board
Stabilisation
Scheme (MISA)
was  established.
The scheme was
financed through
the Reserve Bank at
a concessional
interest rate of 1%.
This programme
was terminated in
March 1987,

* figure presented in brackets indicates a negative value.

91 a8ed
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Other

Non-

T exempt ]
Descelption Product- specific Supmort Total Other | Mirhes Price phirect | s bas
of Baslc %;ﬁ'('sr;e B:pd:;ce.acry Unclude caleulation oy I)mds".f" peclllc ‘S“P[,‘”;'“B 'ym::nn (NZSmillion) | Sources Comments
Products Outlays (NZsraliton) : (NZ$miliion) (NESom) le 7)
(NZ$miitlon) mitflo &zsmmlo
1 2 3 4 5 6 7 8 9 10 11
i (344-5) (6+748)
t Not Not Not Not New The New Zesland -
Apples gl)l::::slon - Applicable Applicable Applicable Applicable Zealand le and Pear
PP
March Years eserve Treasury arketing  Board
b | + 3 | S| O
}3881,39 1.40 1.40 1.40 :elson‘al e:ed}l w'u
erminste n
. 3 4133 433 September 1983,
1986-88av 433 ﬁnpe:lneblrlevel -
1985 was tumned
into & $50 million
10-year term  loan
with capital
repayments to be
mede in equal
instelments  from
the end of the third
year. Interest rates
on the loan
i n creased
gesswely and
ed full market
rates in Seplember
1989.
C to Not -Not Not Not Not
Wheal y(;)T;‘r’rcnt::l ' Applicable Applicable Applicable Applicable Applicable
198687 | paymen 000 000
en . X
1987/88 o 925 925
1988/89 output. 0.03 0.03
1986-88av 3.9
Vi |} Not Not Not Not Not )
:l“p: g f:}me - Appli?:able Applicable Applicable Applicable Applicable %
arc ent per
iy | B | 3
p 3 A
1988/89 0.00 0.00
1986-88av 0.77 0.77

Agriculwural Notification - New Zealand - February 1994: Supporting Table 8 Y
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Non-

Other exempt
Other Product. Market Price
Product- Total Other Direct
Descripti speclfic Support . Support Total AMS Data
? Br"gn "‘11‘;;?(’:; nfnpec:l'lcry “"d“‘:; f:.::;' atlon l{‘\em::gs l’mdsu‘:;ng:clnc (S.;'_I:Er:'g;'s ('S,:i:":;:'lll: (N%Smllllon) Sources Comments
roducts ¢ , fe 7,
‘ ~Noomme s | (NZSmition) (NZ$mlltlon) 1 (NZ$miltion) "z‘;,;j“k’,
n
1 2 3 ¢ 4 5 0 7 8 P 10 1
+4- +

i Interest Not Not Not Not Reserve In 1954 a NZ Dairy
Milk oor‘:(r:&tsions . Applicable Applicable Applicable Applicable R:?ntal lslt::ahlde 'Snlnebllis;ﬁ:r'l
March Years Reserve . . Report (see | established. The

1986/87 ank. (1.52) (1.52) ep
1987/88 0.00 0.00 E“kgsm""d tchome was
1988/89 0.00 0.00 otes, accounts with the
Reserve Bank st a

- De ent
1986-88av 0.51)* (0.51) of Statistics, mce:sfionln#nmeﬁ
March Years Administered ew 1986/87 the
Zealand
| 24 a4 o | B
\ su

1988/89 0.00 0.00 Background | was incurred. T
1986-88av 10.32 10.32 Notes) lp;?n:l:mwdmi; 19';';'
March Years . The production of
1986/87 Milk Total. 21.89 2; .1549 2 gg freshl omitk " for
1987788 1.55 33 0.00 domestic con-
1988/89 0.00 0.00 : sumption (town
9.81 9.81 9.81 milk) was organlsed
g . . . 0 .
1986-88av The lntwlnn mllzpdce

was linked to the
pnr‘?nu“cm%h milk
ce u a8
standard  formula
and included a
premium to
¢ odm P eIn .hl .31‘1 e
producess for er
costs associated with
year round
ducﬁo?. h;l::
e premium
included a consumer
transfer  resoliing
from higher
consumes  prices.
This scheme was
terminated in
September 1987,

¢ figure presented in brackets indicates a negative value.

(1) This policy measure has been noli'ﬁed as "other product-specific support" because
p

international market prices for milk products. Had the measure been notified as an

of the fait that the programme has been terminated and do
inistered price programme unjustified compliance proble

mestic milk prices are now heavily influenced by
'ms may have arisen.

Q1 98eg
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Non-

Other
Other Product- Market Price exempt
Product- Total Other Direct
Dscrlpllon Measure specific Support Support ec .
specific Assoclated Product- specific PP I‘ayments Total AMS Data
,‘,"m'f,‘.‘,ig Type(s) n(';:%e:ﬂfy u"du%if:,::;' atlon | Fees/Levies gg p'(ll'll‘! (S"PK"' ting ? ortin |  (NZS$mlilllon) Sources Comments
(NZSmiTon) (NZ$million) (NZ$miillon) (stmmlon) %zsnﬁlﬂz
1 2 k) 4 5 6 7 8 9 10 11
(344-5) (6+7+8)
Sheepmeat Govemment Not Not Not Not 2
(contd) ?c:nu:n(l‘:l :tl:d" Applicable Applicable Applicable Applicable Gov e‘r',‘.e:‘“ e :‘1
Murch Years stabilisation :z;:‘:: '{: d M:t}c.;
1986/87 account 924 00 924 00 1987 i
1987/88 deficit 000 000 t wrole off
lgssls feit. oo $1,029 million of
/89 0.00 outstanding  debt.
1986-88av 108.00 308.00 gs' ,,'E,“ﬁ;o‘,‘,"s,,,"“’",,
eef an the
March Years Sheepmeat
1986/87 Total. 1,071.66 1,071 66 1.071 66 remainder for
168 . sheepmeat.  This
J 1987/88 00 0.00 0.00 was pml?v offset
i 1988/89 0. o 0.00 th tnns ot Sl
1986-88av 35722 357.22 35722 Men lndunuy
Reserve  Account
assets to the
Government. It is
assumed that this
tm;\lsifetfwr to the
credit of she eat
only. o
Beef Interest Not Not Not Not R
March ¥ aoggg:ions - Applicable Applicable Applicable Applicable B::lckr:: f::" co,?;T,f"l‘,::
arch Years
1986/87 Benk. 0.70 0.70 Repon (e | daua vemresents 1y
1987/88 000 000 Background | share Trthe overall
1988/89 0.00 0.00 Notes m explicitly
1986-88av 0.23 0.23 shocued In frvow
March Years
1986/87 Govemment 500 500
1987788 grant to clear 000 000
1988/89 accumul 0.00 000
stabilisation
1986-88av account 1.66 1.66
deficit.
March Years Beef Total.
1986/87 5.70 570 570
1987788 000 000 000
1988189 000 000 000
1986-88av 1.90 1.90 190
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Background Notes to Suppornng Table 8
Product Specific AMS
(NZSmillion)
Commodity 1986/87 . 1987/88 | 1988/89 1986-88
i . average
Wool ‘
AMS (0.03)*
Valuge of Production 1226 1385 1,508 137
AMS/Value of Production ‘ 0.00%
5% of Value of Production 68.7
Sheepmeat
AMS ' 35755
Vaiue of Production 646 690 610 649
AMS/Vaiue of Producnon 55.04%
5% of Value of Producnon 325
Bes!
AMS 190
Vaiue of Producnon 972 951 1203 1,043
AMS/Value of Production 0.18%
| 5% of Value of Producuon 522
| Mikk
i
i AMS 9.81
| Value of Production 1212 1431 1902 1515
I AMS/Value of Productuon 0.65%
5% of Value of Productnon 75.8
' Appies
AMS 433
Value of Producuon 131 139 134 135
AMS/Value of Producuon 321%
5% of Value of Producton 6.8
Wheat
AMS 3.09
Yalue of Producaon 87 48 45 60
AMS/Vaiue of Producnon 5.15%
5% of Vaive of Producnon 3.0
Grapes
AMS 0.77
Vaiue of Producuon 24 25 33 27
AMS/Vaiue of Production 2.85%
5% of Value of Prodncnon ! 12
* figure presented 1n brackets indicates a negauve value.
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Background Notes to Supporting Table 8
Reserve Bank Interest Concessions
Year Ended March i Average Monthly
1986/87 | Account Interest Paid Average Interest
| Balance | (Interest Received) | Market Interest | Concession
i (NZS000) (NZ$000) Rate (%) (NZS000)
Meat industry Stabilisation Account
- Beef | 4.046) 40 184 704
- Sheepmeat ! (848,619) 8486 184 1 147660
Wool Stabilisation Account 15379 (2.871) 192 (82)
Dairy Stabilisation Account i 29,300 4.102) 192 (1,524)

The market interest rate of 18.4% is an estimate of the average market overdraft for large borrowers. It is found
by subtracting two percentage points from the average market overdraft rate charged by trading banks. The 19.2%
is the credit rate for large deposits on three month terms with the wrading banks. As a result of the financial
uncernainties existing in New Zealand at that time, three month term deposit interest rates were considerably higher
than other retail term deposit rates.

Reserve Bank interest concessions are caiculated as commodity specific non-exempt direct payments rather than
as expart subsidies. This is because payments were not contingent upon export even though it was known that the
bulk of production would be exported. All these programmes have been terminated.

Negative support accrued to both wool and dairy in 1986/87 due to the fact that their stabilisation accounts were
in credit and therefore atiracted less than market rates.

Note that taxation concessions and Rurai Bank interest concessions and loan discounting which in the past have
been allocated to specific commodities for our Effective Rate of Assistance (ERA) estimates, have in this case been
notified as generic assistance, as this assisance was in fact not commodity specific.

Administered Price - Town Milk

This measure was notified as an "administered support price”, because it involved the determinarion of administered
consumer or producer prices. It was based on the relationship between the price received by town milk producers
and that received by producers supplying manufacturing companies. Town milk producer prices were linked 1o
the factory milk prices by an established formula in the ratio of 0.06 cents per litre of wholemilk for every one cent
in the price paid for milkfat in the miik manufacurring sector. Following the convention used in our OECD
notifications, it is calculated that only half of the price difference would have been required to ensure a supply of
town milk, the other half thereby constituting a subsidy from consumers..

Calculation of the subsidy is as below.

Unassisted
Manufacmred Town Milk Town Milk Town Milk
Year ended Milk Price Price Milkfat Ratio Production Premium
March ($/kg milkfat) ($/L) (wt/vol) (mil litres) (NZSmiilion)
a b c d (b-(cxa))xdx0.5
1986/87 3310 02579 0.0475 465.00 2341
1987/88 3537 - 02340 0.0478 232.50% 7.55

Sources: Column a - Department of Statistics and MAF workings.
Column b - Department of Swatistics.
Column ¢ - New Zealand Dairy Board Annual Accounts.
Column d - New Zealand Dairy Board Annual Accounts.

Notes: 1 Since the scheme was terminated in September 1987, the vaiue of the premium is calculated only
on the voiume of milk produced in the six months April-September 1987.



Supporting Table 8(a) AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA
- ' DOMESTIC SUPPORT: NEW ZEALAND

Aggregate Measurements of Support: Total Base AMS
(NZ$miillion)

Sheepmeat
Interest concessions 147.66 0.00 0.00 49.22
(Reserve Bank) (1)
Grant 1o clear , 924.00 0.00 000 . 308.00
Stabilisation Account (2)
Sheepmeat Total : 1,071.66 0.00 0.00 357.22 649 55.04%
Wheat
Compensalory 0.00 9.25 0.03 3.09 60 5.16%
payment (3)
Dase Total AMS (4) 1,071.66 9.25 0.03 360.31
Explanatory Note:

(1) Interest Concessions (KReserve Bank). In 1981, the NZ Meat Producers Board Stabilisation Scheme was established. The scheme was financed
through the Reserve Bank at a concessional interest rate of 1%. This programme was terminated in March 1987

(2) Grant-When the Government terminated the scheme in March 1987 it wrote off $1,029 million of outstanding debt. Of this total debt, $5
million was for beef and the remainder for sheepmeat. This was partly offset by the transfer of $100 million from the Meat Industry Reserve
Account assels 1o the Government. It is assumed that this transfer was 1o the credit of sheepmeat only.

(3) Compensatory payment-This was a one time payment of $22.5/tonne paid to growers for production in the 1987/88 season. This was 10
compensate them for the accelerated deregulation of the wheat industry.

(4) Product-specific support for other agricultural products in the base period did not exceed 5 percent of the total value of production for those
products. Also, non-product-specific support did not exceed 5 per cent of the value of total agricultural production in the base period.
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Supporting Table 9

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA

DOMESTIC SUPPORT: NEW ZEALAND

Equivalent Commitments

This table is not applicable to New Zealand’s notification.

€T 28eq

TZN/1SOV/DV/O

LOE



wpporting Table 10

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA

DOMESTIC SUPPORT: NEW ZEALAND

Non-Product-Specific AMS

T NI;m-product-speciﬁc Other Nog-'r;::,l:;cl-specmc Asg;cial:d Total Non-product-
Measure Type(s) udgetary Qutlays ; Fees/lLevies specific Support Data Sources Comments
(NZ$million) e smntiom =) | (NZ$miltion) (NZ$million)
1 2 3 4 5 6 7
(2+3-4)
Government Direct Not Not Estimates of the | Payment to the Meat Producers
Payment - New Zealand Applicable Applicable Expenditure of Board to help put the future of meat
Meat Producers Board the Government | production and marketing on an
of New Zealand | economic basis. The final ‘pagmcm
%%rscllé;ears 0.00 0.00 of $6 million was paid in 1989/90,
1987/88 700 7.00
1988789 ALY 7.00
1986-88av 4.67 4.67
Input Subsidy - Fertiliser Not Not Estimates of the | A subsidy of $12.00 per wnne was
Price Subsidy Applicable Applicable Expenditure of provided on the price and fertiliser
the Govetnment sold. The subsidy ceased on
l‘\g%xg’lb 7chs 626 626 of New Zealand | 30 June 1986.
1987/88 000 0.00
1988/89 0.00 0.00
1986-88av 2.09
‘l;?ul Subsidy - Rural Not Not Ministry of Funding to provide 50% of the
‘Water Supply Applicable Applicable Works and waler sulﬂpli' cosls to farmers was
Development started 954. ‘The final two
March Years Notes to the irrigation schemes eligible for grants
1986/87 4.76 4.76 Estimates of were completed in 1987/88.
1987788 230 230 Expenditure
1988/89 0.00 0.00
1986-88av 235 235
Capital Write-off - Not Not MAF Notes to The Livestock Incentive Scheme
Livestock Incentive Applicable Applicable the Estimates of {]L!S) was introduced in the 1976
Scheme Expenditure and udget to encourage farmers to
Rural Bank increase the number of livestock
March Years unpublished carried. The scheme spplied to
1986/87 438 438 information farms ing sheep, beef and dairy
1987788 16.14 16.14 cattle, also to commercial deer
1988/89 0.20 0.20 operations.  Under the scheme,
farmers could seek assistance in
1986-88av 691 6.91 cither of two forms. The first was
interest-free loans (included in the
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Other Non-product-specitic

Nl;m(-.product(-;apticlﬂc Snpgorl l{\sz;ﬂal:d Totat ‘l;lionéprodu:l- Data S c s
Measure Type(s) udgetary Outlays 4 : e vies specific Suppor ata Sources “ommen
(NZSmitlion) ('“C'“"e(,:;'g:'a{{g:)"“““s’ (NZ$million) (NZSmiltlon)
1 2 3 4 5 6 7
(2+43-4)
Capital Write-off - calculation of Interest Concessions -
Li\yestock Incentive Rural Bank) that were written off if
Scheme (contd) the increase was sustained for two
Kun (capital write-off calculated
ere). he second form was a
deduction from taxable income
(included in the calculation of tax
concesslonsk Tha scheme ceased in
1982 although outslandlns
commitments remained in force an
suPsIdiu eon%r:!ued to be paid in the
1eference period,
Capital Write Off - Land Not Not MAF Notes to The Land Devclogmenl
Development Applicable Applicable the Estimates of | Encouragement Loan Scheme
Encouragement Loans Expenditute and LDEL) was introduced in the 1978
Rural Bank udget as an intentive to the
March Years unpublished Imrrovunem of reverted or undes-
1986/87 1.22 1.22 information. utilised land. The scheme involved
1987/88 11.76 11.76 intetest free loans (included under
1988/89 16.53 16.53 interest concession calculation) and
6.88 984 084 l(helvv{h;-g('!’ ol') the loan principal
1986-88av . , calcula! ere).
Interest Concesslons - Not Not Rural Bank The Rural Bank and Finance
Rurl Dank Applicable Applicable Annual Reports Corporation was the main source of
ﬁce Background | concessional finance, with the
Masch Yenrs otes). majority of lending heing for farm
1986/87 235.21 235.21 geltlement  and  development
1987/88 164.60 164.60 Ym ammes. After  November
1988/89 33.05 33.05 984, the Rural Hank was required
to rely increasingly on funds raised
986-88av . . m vatle ces, w
1986-88 144.29 144.29 from private sector sour Ith
teduced access to Government
§ funds. This access to {ublic funds
disappeared entirely in 1986/87. At
the same time, intesest rates on
existlnﬁ concessional loans were
annvally increased by one
cenisge point per annum until
B:y matched the market rate. The
effect has been to progressively
phase out interest concessions
available to farmers.
Interest Concessions - Not Not Mzori Affairs Concessional lending was also
Applicable Applicable Annusl Reports available through the artment of
Maord Affairs i P (sce Buckground | Maori Affairs to those of Niecy
March Years otes in Annex). | descent. These loans have also
1986/87 11.14 11.14 been brought progressively Into line
1987/88 ggg ggg with market rates.
1988/89 . |
1986-88av 741 7141
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Other Non-product-specific

l\

ngn&product(-)spel;iﬁc Support As;;clzlatfd Total iNunéproduct- S
Measure Type(s) - Budgetary Outlays : ‘ Fees/Levies specific Support Data Sources Comments
Z$million) ('“c'""‘;,g“z'g:l'g},‘g::)“e‘““s) (NZ$million) (NZS$million)
1 2 3 4 5 6 7
(243-4)
Interest Concessions - Not Not Lands and The Department of Lands and
Lands and Survey Applicable Applicable Survey Annual Survey also made available
Report (see concessional loans to settlers of tand
March Years Background owned and cleared bz' the
1986/87 26.16 26.16 Notes Department.  These were brought
1987/88 12.20 12.20 progressively into line with markei
1988/89 724 724 rates.
1986-88av 15.20 15.20
Loan Discounting Scheme Not Not Rural Bank The Discounting Scheme introduced
- Rural Bank Applicable Applicable Annual Reports in 1986 for Rural Bank customers
and unpublished | allowed for a slgniﬁcml proportion
March Years : information, of farm debt be written off,
1986/87 83.00 83.00 Under the scheme farmers applied
1987788 148.00 148.00 to have their concessional intezest
1988/89 0.00 0.00 rates increased to masket rates in a
single step, but at the same time
1986-88av 71.00 71.00 have their loan principal reduced so
that annual loan repayments
remained at the same level. Thus
their debt burden was reduced while
not allerl% their  monthly
rﬂn*menu. ypllcations closed on
30 June 1987, Of the 8,099
spplications lodged approximately
4,700 were approved.
n Discounting Scheme Not Not Maori Affairs Farmers with loans taken out
-loh:mi Affairs 8 Applicable Applicable Annual Reports through the artment of Maori
Affairs were also eligible for s
March Years 25.00 25.00 similar discount scheme.
1986/87 . .
1987/88 2.90 290
1988/89 1.00 1.00
1986-88av 9.63 9.63
Income Tax Concessions Not Not MAF Estimates | The figures Mxmvlded in this
Applicable Applicable based upon category are MAF estimates of tax
March Years findings of the concession provided to agricolture,
1986/87 NN n.nNn Task Force on. The main types of concessions
1987788 25.18 25.18 Tax Reform. applying during this period were:
1988/89 20.80 20.80
) * deductions for capital
1986-88av 26.58 26.58 development expenditure;

* accelerated depreciation
allowances;

* Income Equalisation Scheme.
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Measure Type(s)

Noun-product-specific
Budgetary Outlays
(NZ$million)

Other Now-product-specilic
Sup?orl
(include calculation details)
(NZ$million)

Ass‘bclated
Fees/1evies
(NZS$million)

Total Non-product-
specific Support
(NZ$million)

Data Sources

Comments

y

3

4

5
(243-9)

Income Tax Concessions
(contd)

Capital development expenditure in
agriculture, unlike other industries
was fully tax deductible up to, and
including, the 1987/88 income year.
From 1988/89 onwards this
deductibility has been phased down
o nil over the four year period
ending 1991192,

Special first year depreciation
owances were available to
encourage modernisation of plant,
uipment and some buildings,
s measure was withdrawn on 1
April 1988.

The Income Equalisstion Scheme
provides farmers with a method of
averaging assessable income, and
therefore tax, over a 5 year Jmiod.
Deposits of Income are made with
the Inland Revenue Department,
thereby reducinscmxable income in
that year. sits may be
withdrawn over the following 4
i'nears and added to taxable income.
terest is paid at 3%,

Tha flgures were eatimnted by
multiplying the estimate of pastoral
tax concessions b{ astoral
agriculture share of tota agrrcululml
production (less sale of livestock
and livestock change). There are
substantial methodological
difficultics in quantifying the valye
of tax coucessions given to
agriculture and this estimate may
therefore involve some margin of
error.

TOTAL
1986-88 av

305.97
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Background Notes to Supporting Table 10

March Years

(NZS$million)
Generic AMS 1986/87 1987/88 | 1988/89 1986-88
average
AMS 30597
Total Value of Agricuitural Production 6,822 7365 8.162 7450
AMS/Total Value of Agriculmral Production 4.11%
5% of Total Value of Agriculture Production ' 3725
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Background Notes to Supporang Table 10

Calculation of Interest Concessions
Average Monthly
Concessional Average Market
Mortgate Concessional Interest Rate Interest
Balance Interest Paid (%) Concession
(NZ$000) (NZS$000> (NZ$000)
(2) Rural Bank
March Years
1986/87 2,559,702 303.092 21.03 235213
1987/88 2315,048 31207 20.59 . 164,597
1988/89 1,692,121 246485 16.52 33,053
() Maori Affairs
March Years
1986/87 107,090 11381 21.03 11,140
1987/88 105,789 13.724 20.59 8,058
1988/89 110,339 15202 16.52 3,026
(¢) Lands and Survey
March Years
1986/87 224221 20999 21.03 26,155
1987/88 201,778 20346 20.59 12200
1988/89 177394 22063 1652 7242




PART C: EXPORT COMPETITION

Supporting Table 11

AGRICULTURAL NEGOTIATIONS: SUPPORTING DATA

EXPORT COMPETITION: NEW ZEALAND

Export Subsidies: Qutlay and Quantity Reduction Commitments

. Cost Total Product
Direct Export \i Producer Internal uantity of
Description of Reduction . Specific Export Comments Inclodin
Products (ﬁg;sbs'ﬂ:fsn) Sates of Stock Financed Measures fransport P Subsidies phsklised | Data Sources | i olcire Description
mitilo _(NZS$mlillon) s (NZ$milllon) PO
“ 1 2 3 4 5 6 7 8 9 10
Agriculture Not Not Not Not Not Not Estimates of the | No commodity specific
Production - Applicable Applicable Applicable Applicable Available Available Expenditure of | export subsidies were
Rural Export : the Govemnment vided in New Zealand.
Suspensory oZeal dN e w ln;_uzre'i ismnllo no
ans and. ormation on
Lo the assistance "'\',’m by
1986/87 0.79 these schemes between the
1987/88 265 various  product grou"n
1988/89 054 tequired. Fusthes, the
198990 0,1(5) “:4‘1‘;:" lexpmlal' h}:;
0.4 cr schieines proy
19%0m1 ‘"hl"mie! lu’ bol=
. M .0 sgriculture an
1986-90av 1.03 mEnulaclulin . All export
incentive schemes were
terminated during the base
period.
ucts - Not Not Not Not Not Not Annual Reports | (a) Rural Export
e:lpm' Tax Applicable Applicable Applicable Applicable Available Available of the ll!m‘d uspensory Loans Ly the
Credit Schemes Revenue]| scheme was introduced in
Department. 1974 10 provide suspensory
1986/87 365.59 loans for agriculural and
1987/88 313.70 horticutturel  producers
1988789 §79. outside the area of
989, 134.00 traditional l}nnonl
199091 138.51 industries, nder the
scheme, loans were made
1986.90av'" 226.17 available for 40%

of the

capital cost oadplml and
machinery » certain
other development
expenditures  (excludin
land) for projects desi
o ruchleve hlﬂwefpm
ormance. oans
Vete writien off in full If
of the output was
exported within the first
five years, or longer pesiod
if sgreed, ‘The

was terminated In March
1985, with outsunding
loans to run thelr full term.

{1} The 1986-90 average is based upon the average of the three Marig ﬁ;am 1986/87-1988/89 and 1

changed from a March 10 a June year accounling period for the

90 year onwards.

he two June years 1989/190 and 1990/91. in 1989, Jollowing reforms to the public sector, the Government
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Direct Expnt

'roducer

Cast

‘Total Produed

«
gubsldlsul

. Internnl svecHfic Kxpon ¢ uuntlty of Comments Including
|)e¥tr‘:5:.lm of (Ns;g.gﬂ:f:n) Sales of Stack ;:::;-:l‘::f: (:ﬁg&'ﬁi}’:‘ ) !gm::; ':;t :;qzu;,;'ﬂ:ﬁ?n) Exports Data Sources Measure Description
$m Sidiles .$milllon i
1 2 3 4 5 6 7 8 9 10

The main exporters’ ax
credit schemes were;

g) Export  Market
evelopment Taxation
Incentive (EMDTT) - this .
scheme was available to
all exporters, not simply
spricultural exportess, and
atlowed a tax deduction
based on ex market
development ~expenditure
incurred in seekin
matkets, the retenton o
markets, obtaining market
information, market
gesearch, clentlnr ot
Increasing demand for the
goods and
and nlmcsy
tourists to New Zealand,
The tax deduction was
hased down between
987 and 1990 and was
terminated from the end of
the 1989/90 year.

P Export Performance
axation Scheme (EPTI) -
provided a tax credit to
exporters  of qullilylnﬁ
goods  The rate of crod
varied according to the
level of ‘value added
uctlon’ | ted in
e export ftem  The
credit was higher for high
value added products and
negligible ot nil for low
value added products such
as agricultural commodity
exports. The scheme was
‘n;g‘lllnaled on 31 March
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